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General 


Further on Asian Development Bank \leeting 


Chen Yuan on Father's Policies 


HK060503/192 Hong Kong CHING CHI JIH PAO 
in Chinese 6 May 92 p 3 


[Report: “Chen Yuan Says Chen Yun Supports Special 
Economic Zones and Has Not Inspected the South tor 
Personal Reasons”) 


[Text] While Chen Yuan, vice governor of the People’s 
Bank of China, was attending an annual meeting of the 
Asian Development Bank in Hong Kong, he was asked 
by a reporter why his father had not inspected the special 
economic zones as Deng Xiaoping had. Chen Yuan 
explained that this was because of personal reasons and 
did not show Chen Yun’s opposition to the policy of the 
special economic zones. 


The reporter further asked him whether or not Chen Yun 
supported Shenzhen Special Economic Zone. Chen 
Yuan said that this certainly was no problem. He also 
declared that control of credit and investments with poor 
beneficial results was a method of solving the inflation 
problem ensuing from fast economic growth. 


Li Guixian Speaks on Currency Issue 


OW0S05 174992 Beying XINHUA in English 
1443 GMT § May 92 


[Text] Hong Kong, May 5 (XINHUA}—China’s central 
bank, the People’s Bank of China, will not issue any 
notes and coins for the future Hong Kong Special 
Administrative Region (SAR) in a strict adherence to 
provisions of the Sino-British Joint Declaration. 


Li Guixian, state councillor and governor of the People’s 
Bank of China who is attending the 25th annual meeting 
of the Asian Development Bank here, made this state- 
ment in a written answer to questions from journalists 
this afternoon. 


He said the future Hong Kong SAR will be authorized to 
turn Out policies on its own about note and monetary 
affairs and the Hong Kong dollar as a legal money will 
continue to be in circulation and freely convertible. 


However, he said, the People’s Republic of China as a 
state will express its concerns Over the status of economic 
and monetary development in Hong Kong. 


In response to a question on whether the Bank of China 
group in Hong Kong will participate in note issuing in 
Hong Kong, Li said that this has to be decided by the 
British Hong Kong Government before 1997 and by the 
Hong Kong SAR after 1997. 


Asked for the comments about the decision on the merge 
of the HSBK [expansion unknown] holdings and the 
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Midland Bank of Britain, he said ““We have noticed the 
decision as well as related response from various circles 
in Hong Kong. 


For quite a long time in the past. he said, the HSBD 
[expansion unknown] holdings has played a special role 
in Hong Kong and made certain contributions to the 
stability and development of Hong Kong. “We hope that 
the HSBK holdings will take into full consideration the 
influences of any new measures it might take in the 
future,” he said. 


He said that Hong Kong's stability and development 1s 
the common aspiration of al! walks of life in Hong Kong 
and it also conforms to the interests of the HSBK 
holdings. 


Li expressed the hope that the British Hong Kong 
Government will, bearing in mind Hong Kong's pros- 
perity and stability, adjust and improve Hong Kong's 
monetary system and make active and proper arrange- 
ments for the the sustained development of monetary 
undertakings in Hong Kong 


Servicing Foreign Debts 
OW0S05 174792 Beiine XINHUA in Enelish 
IS17 GMT § May 92 


[Text] Hong Kong. May § (XINHUA}—The present 
remaining amount of China's foreign debts 1s more than 
60 billion U.S. dollars, and the country has no problem 
in servicing this amount of foreign debts 


This remark was made here today by Li Gurxian, the 
governor of the People’s Bank, China’s central bank, 
who 1s leading a Chinese delegation to attend the three- 
day 25th annual meeting of the board of governors of the 
Asian Development Bank (ADB) 


While answering questions by the press during the 
meeting. he said that the present remaining amount of 
foreign debts China bears is more than 60 billion US. 
dollars, of which more than 80 percent are long and 
medium-term loans. 


The peak time to service the debt 1s between 1992 and 
1995. he added saying that, during this period. China's 
annual service of the long and medium-term foreign 
debts 1s from seven to eight billion U.S. dollars. The debt 
service ratio 1s eight percent, and the debt ratio, 85 
percent, both lower than the internationally accepted 
level. 


Li said t iat most of the enterprises in China which have 
used foreign capitals are economically efficient. So, there 
1s nO problem to service this amount of foreign debts, he 
added. 


In addition, he said that China has established a foreign 
debt guarantee system and a debt service fund 
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Stock Exchange Markets 


OW 0505174692 Beying XINHUA in English 
1542 GMT § May 92 


[Text] Hong Kong, May 5 (XINHUA}—China ts oper- 
ating stock exchange markets in Shanghai and Sheng- 
zhen on a inal basis and won't spread the practice to 
other places before collecting enough experience, Chi- 
nese State Councillor Li Guixian said here today. 


Li Gutxian, also governor of the People’s Bank of China 
who is attending the 25th annual meeting of the Asian 
Development Bank here, made this statement in a 
written answer to questions from journalists this after- 
noon. 


He said that it is necessary to allcw the flow of shares 
from other provinces and municipalities into Shanghai 
and Shengzhen in a bid for the two cities to have enough 
shares to run their stock exchanges. 


He said that |! share-holding corporations set up in the 
two cities with a total of 385 million yuan (49 million 
U.S. dollars) worth of “B” shares are expected to raise 
260 million U.S. dollars of foreign funds. 


Overseas investors have shown great interest in the 
newly established stock exchanges and foreign brokers 
and agencies have expressed their intention to sell the 
shares On a commitment basis, Li said. 


The experiment of issuing “B” shares was progressing 
soundly and will help China attract more foreign invest- 
ments and speed up the internationalization of its stock 
exchanges 1n a stable and gradual way. 


Foreign Bank Business 


OW0S05 174492 Beijing XINHUA in English 
ISS] GMT 5 May 92 


[Text] Hong Kong, May § (XINHUA) —China hasn't set 
any number limit on establishment of business setups in 
the country by foreign banks, said Li Guixian, the 
governor of the People’s Bank of China, the country’s 
central bank 


To date, he said that foreign banks have already estab- 
lished more than 40 business setups in the special 
economic zones and Shanghai, the largest industrial city, 
in China. 


With economic development, he said that more foreign 
banks will be allowed to establish business in the five 
special economic zones and Shanghai. 


Li Guixian is leading a Chinese delegation to attend the 
on-going three-day 25th annual meeting of the board of 
governors of the Asian Development Bank (ADB) which 
opened here yesterday. 


While answering questions by the press during the 
meeting, the governor said that preparations are now 
under way. When completed, work will start to approve 
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foreign banks to set up businesses in other places 
including Tianjin, Dalian and Guangzhou. 


Financial Reform 


OW 0505133292 Beying XINHUA in English 
1247 GMT S§ May 92 


[Text] Hong Kong, May 5 (XINHUA}—Li Guixian, 
governor of the People’s Bank of China, the country’s 
central bank, said here today that Beiying will speed up 
the pace of reform in the financial sector. 


He said that the reform in the sector 1s an important part 
of the restructuring of the economic system in China. 


While answering questions by the press during the three- 
day 25th annual meeting of the board of governors of the 
Asian Development Bank (ADB) which opened here 
yesterday, Li said that positive efforts will be made to 
exploit and develop the monetary market. 


This covers multiplying channels to facilitate capital 
flows, helping enterprises transform their operational 
mechanism, improving the stock exchange markets in 
Shanghai and Shenzhen and gradually letting some 
share-holding companies from outside the two cities to 
open up business, and increasing circulation and vari- 
eties of bonds. 


The governor is leading a Chinese delegation to attend 
the ADB’s annual meeting. 


In his response to the questions on reform in China’s 
financial sector, he said that special institutions are 
expected to set up to exercise functions on credit assess- 
ment, financial auditing and management of stock 
exchanges in order to promote the development of the 
monetary market. 


In addition, efforts will be made to develop short-term 
money borrowing and lending markets to promote inter- 
regional and inter-bank capital interflows. The financial 
sector will also give support to the housing reform and 
help promote development of the insurance business, he 
added. 


He said that the financial institutions in China will 
actively create conditions to enter into the international 
market and learn international practices in managing 
credits and funds. 


Bank Approves Regional Technical Grant 


OW 0805 143692 Beijing XINHUA in English 
1408 GMT § May 92 


[Text] Manila, May 5 (XINHUA}—The Manila-based 
Asian Development Bank (ADB) today approved a tech- 
nical assistance grant of 100,000 U.S. dollars to help 
expand economic cooperation among Cambodia, the 
Laos, Vietnam, China, Myanmar [Burma] and Thailand. 
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The objective of promoting economic cooperation in the 
subregion is inspired by the political and economic 
developments in the six countnes, the bank said. 


The assistance was for subregional studies on trade, 
investment, transportation, energy and the environment, 
and the studies would identify ways to enhance eco- 
nomic cooperation among these countries and help iden- 
tify development projects. 


Meanwhile, the ADB was considering a technical assis- 
tance project to promote cooperation in the management 
of water resources in the Mekong Basifi which is shared 
by all the six countries. 


Annual Meeting Ends 


OW0605083792 Beijing XINHUA in English 
0814 GMT 6 May 92 


[Text] Hong Kong, May 6 (XINHUA) —The 25th annual 
meeting of the board of governors of the Asian Develop- 
ment bank (ADB) ended here today after reviewing its 
achievernents in the past year and deliberating its direc- 
tion for future development. 


In his closing speech, AD3 President Kimimasa Taru- 
mizu described the meeting as “comprehensive and 
productive” and thanked the governors “for making this 
silver jubilee meeting a success”. 


During the three-day meeting, top banking officials from 
the bank’s 52 member countnes and regions praised the 
bank for contributing to the excellent performance of the 
Asian economies over the past 25 years and commenting 
favorably on the results of its operations last year. 


The governors attending the meeting focused their atten- 
tion on such topics as poverty reduction, environmental 
protection and the role of women in development. 


They agreed that the bank’s first priority in future should 
make efficient use of resources to meet the bank’s 
objectives in fostering economic growth, alleviating pov- 
erty and protecting the environment. 


The ADB governors shared the view that the Asia- 
Pacific is the fastest-growing area in the world over the 
past decade and will be the most promising region in 
terms of business and financial growth over the next 
decade. And the ADB had much to do with such rapid 
growth. 


The governors generally praised the bank’s activities in 
support of the private sector. While recognizing the 
importance of private sector ectivities, they stressed the 
role to be played by the public sector in providing 
efficient legal, physical and social infrastructure. 


While giving commitment to the active support for the 
economic growth in developing countries, several trad- 
tional donor countnes called on the newly industrial- 
izing economies in the Asia-Pacific region to increase 
their contnbutions. 
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In charting a vision for the future, governors raised 
issues concerning the urgent need for resources, 
expanded membership and the importance of innovative 
approaches to meet the needs of the developing member 
countries. 


Al a press conference at the end of the meeting, ADB 
President Kimimasa Tarumizu said the meeting focused 
on resource mobilization, poverty and environment and 
the need for the bank to respond to challenges from the 
rapidly changing world environment. 


In response to questions concerning the ADB's opera- 
tional programs in \ ietnam and Cambodia, he called for 
external assistance for economic management and 
improvement in the two countries. 


It was decided the bank’s 26th annual meeting will be 
held in Manila, the Philippines, in 1993. Jesus P. Estan- 
islao, governor of the Philippines, will serve as chairman 
of the board for the coming year. 


Interview With Li Langing on Trade Policy 


OW 0405013292 Being Radio Beijing 
in Russian 1900 GMT 28 Apr 92 


{[Announcer-read report on an interview with Li Lan- 
qing, Minister of Foreign Economic Relations and 
Trade; date, place not given] 


{Text} Li lanqing said: Last year, the government 
stopped subsidizing exports for the first time, and shifted 
enterprises that shipped their products abroad to a 
system of self-repayment. The new foreign trade system 
has considerably increased the manufacturers’ activity in 
developing exports on the basis of the constant improve- 
ment of economic efficiency. What is more, such prac- 
tice 1s more in tune with the traditions of international 
trade, and creates conditions for the long-term stable 
development of our country’s foreign trade. 


Beginning from | January 1991, the Chinese Government 
deprived all export-producing enterprises of financial help, 
and gave them full independence on the basis of self- 
repayment. This was an important step toward making the 
Chinese foreign trade system match internation! standards. 
Thus, Chinese foreign trade enterprises have been freed 
from governmental control, and consequently have had to 
work in a more efficient way. They increasingly turn their 
attention toward regulating the structure of export goods 
and international market conjuncture, and toward the 
broadening of marketing channels. 


The one-year practical experience confirmed the goals of 
[words indistinct] of China's foreign economic reform, 
which is based on the self-repayment of exporting enter- 
prises. 


Question: What direction will the reform take in the 
future? 


Minister Li Langing answered: Only a year has passed, 
and somie of our steps still need practical testing and 
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developing. We must further develop macro-control of 
imports and exports, strengthen the unity of the foreign 
trade policy and national foreign trade law, and develop 
and apply a law on foreign trade as soon as possible. in 
accordance with international trade rules outlined by the 
General Agreement on Tariffs and Trade. 


Commenting on work in the field of reform which is 
being carried out by the Chinese Ministry of Foreign 
Economic Relations and Trade, Minister Li Lanqing 
said: In the field of macroeconomic control, we intend to 
continue restructuring the system of import controls, 
and gradually replace the practice of administrative 
reviewing and approval of application with several eco- 
nomic measures, such as customs tariffs, foreign cur- 
rency rates, and so on. On the microeconomic level, we 
will improve the structure of management in export- 
onented enterprises, raise their competitiveness on for- 
eign markets, further expand their nght to independent 
decisions, assist the unification of foreign trade compa- 
nies with manufacturers, and give the mghts to carry out 
independent foreign trade to some enterprises and 
industrial associations. 


The introduction of new foreign trade has mobilized the 
activities of enterprises toward broadening exports and 
increasing foreign currency flow, which resulted in an 
active foreign trade balance in our country. The extent of 
China’s active foreign trade balance in 1992 exceeded $8 
billion, and the foreign currency reserves amounted to 
$40 billion. Minister Li Langing emphasized that the 
main principle of China's foreign trade was to maintain 
a balance between imports and exports. The minister 
emphasized that China would broaden its imports to 
achieve this goal. 


Simultaneously with the further broadening of exports, 
China will increase the necessary imports. Our foreign 
trade policy 1s to achieve a balance between imports and 
exports while maintaining the needed foreign currency 
reserves. It is enough for our state to maintain a certain 
foreign currency reserve; we have the need and the 
ability to keep large foreign currency reserves. We are 
expanding exports to use the currency to purchase the 
foreign goods our country needs. It is predicted that 
during the Eighth Five-Year Plan, which began last year, 
the total extent of our imports will amount to about $300 
billion. Maintaining the balance between imports and 
exports, and increasing imports has become one of the 
most important pnorities of China's foreign trade. 


Recently, the Ministry of Foreign Economic Relations 
and Trade announced concrete actions which are to be 
carned out in this direction. Among them, several billion 
dollars from last year's state reserve funds are slated to 
go toward acquiring several large industrial complexes. 
Credits for technical reconstruction are to be increased, 
and internal import supply needs to be satisfied. It has 
been decided to lower customs dues for 225 kinds of 
goods this year, to cancel regulating tax [words indis- 
tinct] for imports and licenses for 16 kinds of goods. 
There is an intention, in the next two or three years, to 
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reduce the list of goods that require import licensing by 
two thirds; and so on. Through these measures, China 
wants to achieve the broadening of import needs, ease 
the procedure of import operations, and thus encourage 
import growth. 


During the 10-year process of implementing the policy of 
reform and openness, China has always recognized the 
importance of international economic and trade cooper- 
ation for the development of its own economy. The 
Chinese Government makes all the efforts to create a 
more favorable atmosphere for establishing business ties 
with China, and does its utmost to assist economic and 
trade cooperation with the outside world. 


Concluding his interview with our correspondent, Min- 
ister Li Lanqing specifically asked to say this to all our 
foreign friends: China has thrown its doors open, and 
welcomes all far-sighted enterprisers who are willing to 
invest in China and become our trade partners. 


Chen Jinhua Addresses State Enterprises Meeting 


OW 0405150992 Being XINHUA in English 
1427 GMT 4 May 92 


[Text] Being, May 4 (XINHUA}—Western business 
leaders from IBM, Shell Oil, Japan Telephone and 
Telegraph (NTT), Pepsi-Cola, Sagi [as received] and a 
number of other famous transnational companies joined 
Chinese officials here today in exploring ways of 
improving economic performance of state-owned enter- 
prises in China. 


Foreign economists noted that China is now in a favor- 
able position to reform state enterprises—the backbone 
of China's economy and a high priority sector on the 
government's reform agenda. 


Speaking at today’s international conference, Chen Jin- 
hua, minister in charge of the state commission for 
restructuring the economy, said: “Improving the perfor- 
mance of the state-owned industria! enterprises is the 
major issue in efforts to restructure China's economy.” 


Chen said, “In order to solve this most difficult problem 
we need the courage to take bold steps, in addition to a 
practical spirit and scientific approach. We must not 
only analyze our own expernences, but also draw on 
experiences of others as well.” 


The three-day conference 1s being jointly sponsored by 
China’s State Commission for Restructuring the 
Economy, and the Production Office and Development 
Research Center of the State Council. 


During today’s first session, Chinese officials, econo- 
mists and businessmen provided briefings on economic 
reform in China and various related difficulties. In 
addition, Western business leaders briefed their hosts on 
methods used to make a profit, as well as on economic 
planning and the structure of a market economy 
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According to John Flemming, chief economist for the 
European Bank for Reconstruction and Development 
(EBRD), the use of incentives provides a basic solution 
to the probl m of poor economic performance 


Zhang Pan, vice-president of the State Council's Devel- 
opment Research Ceater, noted a number of difficult 
tasks facing any effort to improve the performance of 
state-owned industrial enterpnses, including the growing 
number of loss-making enterprises, low efficiency in the 
use of funds, and out-of-date technology and equipment. 


Zhang suggested the following five ways to improve 
performance: deepening reform; turning enterprises into 
independent commodity producers responsible for their 
own profits and losses; transforming governmental func- 
tions and granting more autonomy to enterprises, fos- 
tering a market system: and, building a solid social 
security system. 


Tomomiutsu Oba, president of Japan Center for Interna- 
tional Finance, noted the necessity for economic plan- 
ning economy. He agreed that enterprises should be 
guided by the market. but disagreed with a state con- 
trolled market. 


Gao Shangquan, China's vice-minister of the State Com- 
mission for Restructuring the Economy, said that the law 
of value is the basis for combining a planned economy 
with a market economy. According to Gao, pnority 
should be given to the development of enterprises, which 
in turn should become more market onented. 


Ma Hong, president of the Development Research 
Center under the State Council, said that China will take 
bold steps to absorb the advanced management expertise 
of various countries, including that of developed nations 
which practice capitalism. 


Health Vice Minister Attends WHO Assembly 


OW 0505013592 Beying XINHUA Domestic Service 
in Chinese 1639 GMT 4 May 92 


[By reporters Shi Guangyao (2457 0342 5069) and Yuan 
Bingzhong (5913 3521 1813)! 


[Text] Geneva, 4 May (XINHUA)}— The 45th World 
Health Assembly opened here at noon on 4 May. High- 
ranking health officials from more than 170 member 
countnes of the World Health Organization [WHO] 
attended the conference. 


Addressing the opening ceremony of the assembly. Mon- 
golian Health Minister Pagbajabyn Nyamdabaa, 
chairman of the last World Health Assembly. said: 
“Human health and good health facilities are the prereq- 
uistes for individuals to bring their potential into full 
play, and for countries to maintain their social and 
economic development.” 


According to its agenda, the assembly will focus its 
discussions on such main subjects as the relation 
between health. the environment. and development. as 
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well as the strategy for AIDS pre-ention and infat: 
nutrition. At the two-week assembiy. delegates from 
various countnes will also discuss the WHO-drafted 
reports on health and the environmeni. and on the state 


of health in the world. 


The World Health Assembly. the highest organ of power 
of the World Health Organization, meets ome a year. 


Vice Minister of Public Health He Weisheng led the 
Chinese delegation to the World Health Assembly. 


Northeast Asia 


XINHUA Interviews Mongolian Premier 
OW 0805 134392 Beying XINHUA in English 
1324 GMT § May 92 


[Text] Ulaanbaatar, May 5 (XINHUA}—Mongolian 
Premier Dashiyn Byambasuren said today fnendly Sino- 
Mongolian relations in past decades had served the 
interests of both sides and promoted regional peace and 
stability 


Speaking to XINHUA before his first official visit to 
China, Byambasuren sad bilateral ties had been devel- 
oping smoothly. especially after reciprocal visits by 
Mongolian President Punsalmaagivn Ochirbat and his 
Chinese counterpart Yang Shangkun 


The visits had created bnght prospects for a further 
development of bilateral fnendship and cooperation, he 
said 


As close neighbors. Mongolia and China enjoyed wide- 
ranging prospects for cooperation in cultural, scientific 
and technological fields, he added 


Byambasuren expressed satisfaction with bilateral trade 
matters including the establishment of border areas for 
frontier trade, China's decision allowing Mongolia access to 
sea ports through Chinese territory and bilateral negotia- 
tions on establishing joint ventures in Mongolia 


The Mongolian premier said his visit would definitely 
ensure great achievements in all aspects of cooperative 
relations 


Byambasuren also thanked the Chinese people for pro- 
viding humanitarian aid to Mongolia when his country 
was hit by a serious economic crisis 


With a changing situation in central Asa, China and 
Mongolia needed to exchange views on problems of 
common concern in a bid to work together for regional 
prosperity and stability, he said 


“lL am fully confident of a victory against the current 
difficulties, a bright future for Mongoha and further 
Sino-Mongolian cooperation.” 
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Li Peng Invites Former Japanese PM for Talks 


Wu Xuegian, Takeshita Holds Talks 
OW OS505 143592 Bew ng AINHT A in English 
1411 GMT 5 Muy 92 


[Text] Beying, May § (XINHUA}—Former Japanese 
Prime Minister Noboru Takeshita arrived here this 
afternoon at the invitation of Chinese Premier Li Peng. 


While in China Takeshita will attend a ceremony 
marking the laying of the foundation stone for the 
China-Japan friendship environmental protection 
center. In addition, he will attend activities related to 
cultural exchanges to mark the 20th anniversary of the 
normalization of diplomatic relations between the two 
countnes. 


Later this evening, Chinese Vice-Premier Wu Xueqian 
met with Takeshi’a and his party. 


Wu spoke highly of the efforts Takeshita has made 
toward expanding bilateral relations. He said the smooth 
development of Sino-Japanese relations during the 
recent turbulent period of international relations has 
been due, to a certain extent, to the efforts of Takeshita. 


Takeshita noted that 1992 marks the 20th anniversary of 
the normalization of diplomatic relations between the 
two countnes. He stressed the great importance of the 
two countnes maintaining a good relationship. 


Wu later hosted a dinner in honor of Takeshita and his 
party. 


Keizo Obuchi, the former secretary-general of the Japa- 
nese Liberal Democratic Party, who 1s visiting Beijing as 
guest of the China-Japan Friendship Association, also 
attended the meeting and dinner. 


Wu Says Li May Attend Earth Summit 


OW0605017192 Tokyo KYODO in English 
00S1 GMT 06 May 92 


[Text] Beiywng, May 6 KYODO—Chinese Premier Li 
Peng may attend the June 3-14 earth summit in Brazil, 
Vice Premmer Wu Xuegian indicated in a meeting 
Tuesday with former Japanese Prime Minister Noboru 
Takeshita, Japanese sources said. 


Takeshita, who arrived in Beijing the same day on a 
four-day visit, is also planning to attend the united 
nations-sponsored world environment meeting in Rio de 
Janeiro 


“We should consider environmental! issues from a global 
viewpoint,” the sources quoted Takeshita as telling Wu 


Wu rephed that China will send a high-level! delegation 
to the summit, and said his country wants to cooperate 
with Japan during the environment meeting, they said 


His remarks indicate a possibility that Li may participate 
in the surmmut meeting, the sources said 
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During the 30 minutes of talks, Wu also asked Japan to 
help China promote its reform and open-door policy, 
especially in the fields of science and technology and 
management know-how. according to the sources. 


Wan Li Meets Takeshita 


OW 0605074792 Beying XINHUA in Enelish 
0630 GMT 6 May 92 


[Text] Beying, May 6(XINHU A}—Wan Li. chairman of 
China’s National People’s Congress Standing Com- 
mittee, met here this morning with former Japanese 
Prime Minister Noboru Takeshita 


During the meeting, Wan thanked Takeshita for his 
contnbutions to expanding bilateral relations and coop- 
eration 


“China and Japan are close neighbors.” Wan said. “The 
growing Sino-Japanese relations wil| benefit not only the 
two countnes and two peoples. but also peace and 
development in Asia and the rest of the world.” 


Wan noted that both China and Japan wil! hold celebra- 
tions this year to mark the 20th anniversary of the 
normalization of diplomatic relations between the two 
countries. 


He described General Secretary Jiang Zemin’s Japan 
visit a success and hoped that his own visit to Japan in 
late May will deepen the traditional fnendship between 
the two countnes, he added 


Takeshita said the Japanese Diet and people are ready to 
give a warm welcome to Wan, adding that he 1s sure the 
visit will serve to expand bilateral relations 


During the meeting the two sides also discussed bilateral 
cooperation in environmental protection and cconoms 


Tang Jiaxuan, assistant foreign minister. attended the 
meeting 


Also present were Obuchi Keizo. former secretary- 
general of the Japanese Liberal Democratic Party. and 
Hiroshi Hashimoto. Japanese ambassador to (hina 


NPC Committee Official Meets Japanese Guests 


OW OS05 14539) Bevyine XINHL 4 in Enelish 
I419GMT § May 92 


[Text] Beying, May 5 (XINHUA)}—Fu Hao, vice- 
chairman of the Foreign Affairs Committee of the Chi- 
nese National People’s Congress. met with a Japanese 
delegation led by Haruch: Matuk: at the Great Hail of 
the People here today 


The 76-vear-old Matuki has been engaged in Sino- 
Japanese fnendship activities for a long time 


The Japanese guests arrived here May 5 at the invitation 
of the China Association for International Friendly 
Contact 
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Constitution Day Evokes War Memories in Japan 
OW 0405 ! 11592 Beyinge XINHUA Domestic Service 
in Chinese 0519 GMT 4 May 92 


[“Newsletter” by XINHUA reporter Zhang Huanhi 
(1728 3562 0448): “In the Hope That Japan Will Forever 
Follow a Peaceful Path”) 


[Text] Tokyo, 3 May (XINHUA}—Japan’s annual “Con- 
stitution Day™ coincides with its “Golden Week”—a 
week of festivals and holidays. Mi.ay people forget the 
stressful, dai» grind of work and go sightseeing and 
visiting relatives during the week. 


In Tokyo today, however, people were campaigning. 
urging others to uphold the implementation of a const- 
tution which advocates peace in the post-war era. These 
people held rallies, delivered speeches at street corners, 
and urged people not to forget the tragedies brought by 
previous wars of aggression and to forever follow a path 
of peaceful development. 


Members of the “National Congress for the Protection of 
the Constitution,” a people's organization in Japan, were 
campaigning at street corners around the Ueno Park this 
morning. Chairman Shinnen Tagaya told listeners 
through a loudspeaker: Post-war Japan has achieved 
economic prosperity through a constitution which advo- 
cates peace. It has not sent weapons or military forces 
overseas in more than 40 years and has followed a 
peacetul path. This has been Japan's greatest contnbu- 
tion to the international commuaity. 


Makoto Tanabe, member of the Social Democratic Party 
of Japan. also delivered a speech. He said: Japan should 
not send Self-Defense Forces overseas. It must abide by 
the spirit of its constitution and make a peaceful contn- 
bution to the international community. 


Our reporter asked a passerby to comment on the 
speeches. The man, who looked like an intellectual in his 
sixties, said: Japan expenenced a tragic war. Through its 
endeavors, it has emerged from the ruins and poverty of 
the war to become today’s “great economic nation.” 
What it has relied on is a constitution which advocates 
peace, definitely not one which advocates military 


aggression. 


Mass rallies 2nd speeches were held in the streets today 
at the Hibiya Hall, the Zenroren Building at the 
Hirakawa-cho, and the east and west parks of the Shin- 
juku Railway Station. Those who spoke were strongly 
opposed to the use of any excuses or methods by Japan to 
amend its peaceful constitution or send troops overseas. 


Leaders of the Social Democratic Party of Japan, the 
Komeito, the Japanese Communist Party, the Demo- 
cratic Socialist Party, and other opposition parties also 
spoke. They asked their government to uphold a consitu- 
tion which advocates peace so that Japan will be able to 
contribute to world peace 
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A recent survey of public opinion in Japan showed that the 


majority of Japanese people hope Japan will continue to 
follow a peaceful path under the existing constitution. 


However, there were also some who gneved over their 
sufferings in the last “Pacific War” and clamoured for 
constitutional amendments. Today. a group called the 
“People’s Congress for Defending the Constution™ held 
a forum at the Kudan Hall in Tckyo to demand consti- 
tutional amendments. 


Upon hearing commerts which defended and glamor- 
ized past acts of aggression, our reporter could not help 
but recall memorial tablets to prisoners of war which are 
enshrined and worshipped at the Yasukuni Shnne. 


Over at the shrine few people made had anything to say 
about the previous war. One old lady continually wiped 
away her tears with a handkerchief as she and others held 
their palms together in prayer at the main hall of the 
shrine. She said to our reporter: My husband died in that 
war 48 years ago. Those of us who survive only hope that 
our grandchildren will not be forced again to fight wars 
overseas. 


The sun was setting when our reporter reached the 
Chidon Gabuchi Cemetery of the War Dead. The place 
was entombed in silence, chrysanthemums rested in 
front of a porcelain coffin where, underneath, more than 
2.1 milhon unknown war dead lay burned. Some elegiac 
couplets at the cemetery carned lazze, bnght, and 
striking characters saying “In the Hope That Japan Will 
Forever Follow a Peaceful Path.” 


Southeast Asia & Pacific 


Jiang Zemin Fetes SRV's Nguyen Van Linh 


BKOS05113892 Hanoi Voice of Vietnam 
in English 1000 GMT 5 May 92 


[Text] Chinese Party General Secretary Jiang Zemin 
received in Being on Monday, 4 May, Mr. Nguyen Van 
Linh, adviser to the Central Committee of the Commu- 
nist Party of Vietnam [CPVj, now on a visit to China. 


Speaking on the occasion, General Secretary Jiang 
Zemin expressed the belief that Mr. Nguyen Van Linh’s 
current visit will contribute to strengthenine mutual 
understanding and promoting the fnendship and coop- 
eration between the two countries. 


In his reply, Mr. Nguyen Van Linh, expressed the 
satisfaction at the development of the friendship and 
cooperation in all fields between Vietnam and China. 
The two sides informed each other of the situation in 
each country and exchanged views on issues of common 
concern 


Chinese party General Secretary Jiang Zemin gave a 
banquet in honor of Mr. Nguyen Van Linh and his 


entourage 
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NPC Official Meets Thai Union Leaders 


OW 0505 134692 Beijing XINHUA in Enel: 
1312 GMT § May 92 


[Text] Being, May 5 (XINHUA}—Ni Zhifu. vice- 
chairman of China's National People’s Congress [NPC] 
Standing Commitice and president of the All-China 
Federation of Trade Unions, here this evening met with 
Senator Anusak “oonvyapranai, president. and Pricha 
Titayanpong, general secretary. of the National Free 


Labor Union Congress =f Thailand, and their party 


This was the first dire.t bilateral contact between Chi- 
nese and Thai trade unions. During the meeting, N: 
Zhifu exchanged views with the Thai visitors on devel- 
oping fnendly relations between Chinese and Thai trade 
unions and strengthening friendship between the 
workers and peoples of the two countries 


The Thai visitors arrived here early this evening. During 
their 13-day stay im China, they will tour Beijing 
Shanghai, Hangzhou, Wuhan and Shenzhen 


Prince Sihanouk Leaves Beijing for Phnom Penh 


OW 0605071992 Beijing XINHUA in English 
0645 GMT 6 May 92 


[Text] Being, May 6 (XINHUA}—Pnnce Norodom 
Sihanouk, head of state and chairman of the Supreme 
National Council of Cambodia, and his wife left Beijing 
for Phnom Penh by special plane today 


Chinese Vice-Foreign Minister Jiang Enzhu and diplo- 
matic envoys from some countries saw Sihanouk off at 
the airport 


On May 4, Chinese State Councillor and Foreign Min- 
ister Qian Qichen met with and hosted a dinner for the 
Sihanouks 


Prince Sihanouk arrived here Apnil 26 


Near East & South Asia 


‘Roundup’ Views Successful Indian Missile Launch 


OW 0605075192 Beiyine XINHUA in Enelish 
0726 GMT 6 May 92 


[“Roundup” by Zhan Dexiong: Another Big Step For- 
ward in Indian Missile Development] 


[Text] New Delhi, May 6 (XINHUA}—India tested its 
medium range missile on Tuesday from the rocket 
launching center at Smharikota in eastern state Orissa, 
showing another stride in its missile development program 


According to official sources, the successful launch of the 
improved, indigenous surface-to-surface missile, Prithvi, 
has reiterated Indian defense scientists’ capabilities and wil! 
add a new dimension to national defense preparedness 
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Prithvi, a mobile-launched medium range missile, has a 
range of 250 km with 250 kg of warhead. It 1s mounted 
on an eight-wheeled Iruck 

It was first tested on February 25, 1958. The second to 
the fifth launches durng 1989-91 were successful. The 
sixth launch on February 13. 1992 was not successful 
The missile broke in mid-air as 11 was subjected to an 
unusual manoeuvre of a pre-programed |5 degree twist 
in flight structure could not withstand the 


torsional stress on i! 


fhe mussile 


The new success gave the scientists the necessary confi- 
dence to go ahead with the planned second vest launch of 
5 


the indigenous, intermediate range (approximately 2.500 
km) tallistic missile, Agni. according to defense sources 


India launched 1ts own 8,000 million rupees ($70 million 
U.S. dollars at that time) integrated guided mussile 
development program (IGMDP) in 1983. Prithvi is one 
of the five missiles under various stages of development 


In May 1989, India’s first intermediate range ballistic 
missile Agni was successfully test-launched. making a 
landmark in the missile development 


Trishul for the air force 1s a low level quick reaction 
short-range (nine km) surface-to-air missile. It has 
already undergone over a dozen tria! flights successfully 


Akash 1s another system for the air force. The medium 
range surtace-to-air missile system has multi-target han- 
dling capability 


Nag. the four km anti-tank missile, 1s designed to defeat 
all futuristic armor. It has passed eight successful flight 
trials 


East Europe 


Hungarian Foreign Minister Comments on Re‘ations 


OW 0405025092 Betine XINHUA in Enelish 
0234 GMT 04 May 92 


[Text] Budapest, May 3 (XINHUA}—Hunganan For- 
eign Minister Jeszenszky Geza said today that “China 1s 
a big political power and 1s moving forward along the 
road to a big economic power.” 


Jeszenszky said this at the Budapest airport after 
returning from a five-day visit to China 


He said that “China 1s one of the biggest as well as one of 
the most important countnes in the world in many ways. 
and I have seen the future of China through this visit.” 


“The establishment of normal relations with China 1s in 
the basic interests of Hungary. he noted 


He also expressed his hope that economic relations 
between the two countries would be further improved 
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Romanian Prime Minister Meets Justice Delegation 


OW0605045192 Beijing XINHUA in English 
0415 GMT 6 May 92 


[Text] Bucharest, May 5 (XINHUA)}—Romanian Prime 
Minister Theodor Stolojan expressed the conviction 
today that as long as China maintains the momentum of 
its current economic development, a new economic 
phoenix could soon emerge in Asia. 


The Romanian prime minister said this during his 
meeting with visiting Chinese deputy justice minister, 
Jin Jian, who arrived here on May | leading a delegation 
of the Chinese Justice Ministry on a week-long visit to 
Romania. 


Stolojan said that he was very interested in changes in 
the economic life of China. The experience of China’s 
special economic zones can be studied and borrowed by 
Romania, he noted, adding that it was extraordinary for 
China to have resolved the problem of feeding one 
billion people. 


Stolojan briefed Jin on the economic situation in 
Romania and hoped for enhanced legal cooperation and 
exchanges between the two countries. 


Latin America 


NPC Vice Chairman Arrives in La Paz 2 May 


PY0305200892 Madrid EFE in Spanish 
2235 GMT 2 May 92 


[Text] La Paz, | May (EFE)}—Wang Hanbin, vice 
chairman of the PRC National Peopie’s Congress 
Standing Committee, stated on 2 May that he is visiting 
Bolivia to expand mutual knowledge and promote eco- 
nomic cooperation between the two countries. 
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Wang, who arrived at El Alto airport in the outskirts of 
La Paz, added that since the establishment of relations 
between the two countries in 1985 considerable eco- 
nomic, cultural, and commercial progress has been 
achieved. 


The PRC official said: “Between two developing coun- 
tries, the PRC and Bolivia, there is no conflict of interest 
because historic similarities keep the two countries 
united.” 


Bolivian Government officials and congressmen who 
met Wang Hanbin and the PRC delegation emphasized 
the significance of the five-day visit and announced the 
exchange of technology and experience in various indus- 
trial areas. 


Bolivian President Jaime Paz Zamora will visit the PRC 
on 8 May where he will sign several reciprocal assistance 
treaties dealing with investments, trade, and scientific, 
technical, and military cooperation. 


CPC Delegation Departs for Visit to Cuba 


HK0605035692 Xian Shaanxi People's Radio 
Network in Mandarin 0030 GMT 3 May 92 


[Text] At the invitation of the Communist Party of 
Cuba, a nine-member CPC delegation with Zhang 
Boxing, CPC Central Committee member and Shaanxi 
Provincial CPC Committee secretary, as leader, and 
Wan Shaofen, CPC Central Committee member and 
CPC Central Committee United Front Work Depart- 
ment deputy director, and Lu Chuanzan, Hebei Provin- 
cial CPC Committee deputy secretary, as deputy leaders, 
left Beijing on a friendly visit to Cuba yesterday 
morning. 


Yesterday morning, the CPC delegation was seen off at 
the Being Airport by Zhu Shanqing, CPC Central 
Committee International Liaison Department deputy 
director, Cuban Ambassador to China Guerra, and 
others. 
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Political & Social 


State Council Reiterates Foreign Trade Laws 


OW 0605 154392 Beijing XINHUA in English 
1523 GMT 6 May 92 


[Text] Beijing, May 6 (XINHUA} The Genera! Office 
of the State Council recently issued a circular reiterating 
the regulations on drafting and issuing national! laws and 
policies related to foreign economic relations and trade. 


The circular says that the regulations are reiterated to 
further implement the policy of opening wider to the 
outside world and deepening the reform, and to further 
develop the country’s foreign economic relations and 
trade. 


The regulations stipulate that the Ministry of Foreign 
Economic Relations and Trade (MOFERT) is the func- 
tional department of the State Council administrating 
China’s foreign economic relations and trade. From now 
on all the national laws, regulations and policies related 
to foreign economic relations and trade (excluding those 
to be legislated or issued by the State Council) should be 
issued by the MOFERT. 


The MOFERT 1s also asked to seek opinions from other 
concerned departments in drafting concerned regula- 
tions and policies. 


Without being empowered by the State Council, all local 
governments and concerned departments should not 
draft and issue national laws and regulations (including 
the issuing lists of commodities banned or restricted to 
be imported and exported) related to foreign economic 
relations and trade. 


Yang Shangkun Supports Deng's Remarks in Dalian 


OW 0805 144192 Beying XINHUA Domestic Service 
in Chinese 0927 GMT 5 May 92 


[By reporter Zhao Changchun (6392 2490 2504) and 
correspondent Lian Zhong (1670 5883] 


[Text] Dalian, 5 May (XINHUA}~—Yang Shangkun, 
State president and first vice chairman of the Central 
Military Commission, emphasized during his recent 
inspection tour of Dalian: Comrade Deng Xiaoping's 
important talks have further expounded a series of 
important theoretical questions regarding building 
socialism with Chinese characteristics. His talks are of 
great and immediate importance and have far-reaching 
historical significance. To seriously study and thor- 
oughly apprehend Comrade Xiaoping’s talks, we should 
work hard in a down-to-earth way and resolutely imple- 
ment them. 


President Yang Shangkun inspected some large state-owned 
enterprises, joint ventures, cooperative enterprises, and 
wholly foreign-owned enterprises, the Dalian economic and 
technological development zone, Lushunkou District, and 
some People’s Liberation Army units in Dalian from 30 
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Apni! to 5 May. He was accompanied on the inspection tour 
by responsible comrades from party, government and Army 
Organizations, including Quan Shuren, secretary of the 
Liaoning Provincial CPC Committee. Liaoning Governor 
Yue Qifeng: Liu Jingsong. commander of the Shenyang 
Military Region, Song Keda. political commussar of the 
Shenyang Military Region: Bi Xizhen, secretary of the 
Dalian CPC Committee, and Dalian Mayor Wei Fuhai. On 
| May, President Yang Shangkun attended a garden party of 
servicemen and people in Dalian marking the “!l May” 
International Labor Day. He met with the winners of “! 
May” labor medals and the representatives of some organi- 
zations which won “1 May” labor ment certificates. 

Yang Shangkun visited Dalian 37 years ago. During his 
visit this time, he zealously ascended the television 
tower, which 1s more than 360 meters high, and got a 
bird's-eye view of the beautiful scenery and high-rise 
buildings in the city. He said with emotion: Dalian has 
undergone tremendous changes and made great achieve- 
ments in work in recent years. He drove to Dalian harbor 
and showed great interest in both the harbor’s present 
Situation and its prospects for development. When told 
that the harbor’s cargo handling capacity has remained 
first in the country for many years, he was pleased and 
praised the harbor’s good natural conditions and pros- 
pects for development. In the new Dalian shipyard, the 
leaders of the shipyard briefed him on Dahian’s ship- 
building industry and its hard-working efforts to boldly 
open international markets. President Yang praised the 
great strength and potential of Dalian’s shipbuilding 
industry. After eight years of construction, the Dalian 
economic and technological development zone has 
become a brand-new “industrial town.” The first 10- 
square-km planned district has long been completed, and 
the second |0-square-km planned district has been filled 
with construction projects. Currently, the development 
zone is snowballing its development, importing equip- 
ment and technology, using foreign capital, and earning 
foreign exchange through export. It now ranks first 
among all development zones in China. After hearing 
such a gratifying briefing, he was all smiles and nodded 
again and again. He repeatedly told local leaders present 
during the visit: | have not been here for several decades. 
Dalian has developed rapidly and done a good job in 
reform and opening to the outside world. 


Yang Shangkun emphasized over and over: After 10 
years of reform and opening to the outside world, we 
have gradually formulated a complete set of correct 
policies and blazed a new trail of our own. Comrade 
Xiaoping’s recent talks, which have further expounded a 
series of important theoretical questions regarding 
building socialism with Chinese characteristics, are the 
principles guiding our contined advance. Today, 11 1s 
important for the whole country to seriously study and 
thoroughly comprehend Comrade Xiaoping’s important 
talks and to implement them in light of reality. It 1s 
necessary to accelerate the pace of reform and opening to 
the outside world. It is necessary to concentrate on and 
speed up economic construction. When we achieve great 
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economic strength, our voice will be louder. On reform 
and opening to the outside world, he said: We should be 
bolder in reform and opening to the outside world, as 
well as in using capital, technology, talent, and manage- 
ment experience from the outside. We should dare to 
practice and test things. The fact that opening up may 
bring some unhealthy practices into our country 1s like 
the fact that flies can fly into a house through open 
windows. This is nothing to be afraid of, as long as we 
keep a clear head. We should not give up eating for fear 
of choking, nor should we close the country to interna- 
tional intercourse. Development is simply out of the 
question under a closed-door policy. He inspected a 
5-million-metric-ton refinery which is the largest joint 
venture under construction in China. He also inspected 
the Canon Dalian Office Equipment Company, Ltd., 
which is a wholly Japanese-owned enterprise. After 
inspecting the two enterprises, he said: Some localities 
have not yet done enough to emancipate their minds. We 
should further emancipate our minds in accordance with 
Xiaoping’s talks 


Fully approving of Liaoning’s philosophy for the pursuit 
of reform, opening to the outside world, and economic 
construction as presented by provincial leaders, Yang 
Shangkun said: The physical environment in Dalian, or 
all of Liaoning for that matter, 1s very good 1n that it has 
a very solid industrial foundation, which is a big advan- 
tage when it comes to attracting foreign capital. Liaoning 
will be able to make even greater achievements as long as 
its leaders are willing to emancipate their minds, imple- 
ment appropriate policies, and work in a solid fashion. 
Liaoning has a very bright future. 


In a meeting with military leaders stationed there, Yang 
Shangkun fully affirmed the extraordinary contributions 
made by the troops to local economic construction and 
to cultivating dual-purpose personnel. In the visitors’ 
book at a naval base, he wrote a short passage which 
read: “Strengthen the Navy so that it can provide pro- 
tection to the pursuit of reform and opening to the 
outside world.” 


During his tour of Dalian, President Yang Shangkun also 
held cordial! talks with cadres, scientists, technologists, 
and workers on several occasions. He encouraged them 
to do their best in the pursuit of reform and opening to 
the outside world and to make greater contributions to 
developing socialism with Chinese characteristics. Upon 
learning that research fellow Jiang Guoliang of the 
Dalian Institute of Chemistry and Physics under the 
Chinese Academy of Sciences had managed to achieve 
significant scientific research results in spite of serious 
illness, Yang Shangkun caringly exhorted him to “take 
good care of himself.” 


Article on Policy Decisions at 14th Congress 


HK0605061092 Hone Kong CHING PAO in Chinese 
No 178, § May 92 pp 30-33 


[Article by Chang Mu (1728 3092): “Deng’s Remarks 
Contain New Viewpoints, Candidate for Prime Minister 
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is To Be Decided at 14th Party Congress”’—first two 
paragraphs are CHING PAO introduction] 


[Text] Gong Yuzhi [7895 5148 0037] has pointed out 
that many basic viewpoints in Deng Xiaoping’s speeches 
made during his inspection of southern China came from 
his consistent thoughts, which have been repeatedly 
discussed. At present, 1n light of the new situation, these 
viewpoints have had new developments, and there are 
many new expositions and viewpoints. Gong also dis- 
closed that Deng Xiaoping was the first person to pro- 
pose the theory of the “initial stage of socialism.” 


This article reveals the reasons why Deng Xiaoping 
proposed the idea of “mainly guard against ‘leftism’” 
during his southern tour. 


Although the Beijing political arena witnessed debates at 
the Fifth Session of the Seventh National People’s Con- 
gress [NPC] and at the Chinese People’s Political Con- 
sultative Conference [CPPCC], the situation after the 
meetings has been quiet. Of course, because the CPC is 
deliberating and preparing for a !4th party congress at 
which the current round of the Central Committee will 
be replaced by the next round, and because of the need to 
derive clear stipulations on implementing Deng Xiaop- 
ing’s reform and open-door strategy and measures more 
rapidly and gradually adjust new party, government, and 
military decisionmaking groups for the next Central 
Committee. the above-mentioned silence precisely 
reflects a stage of deliberation for a series of important 
decisions in the second half of this year. Jiang Zemin has 
already announced he will be general secretary for the 
next round: other than this, it is quite sure that the future 
personnel structure and pattern is stull undecided. 


Deng Has Already Proposed the Organizational Line 


Deng Xiaoping has said that it is necessary to look for 
more young men to join the leadership group. He said: 
The current central leadership group 1s still too old, and 
everyone who is a little over 60 1s considered young. Old 
men should voluntarily give up their posts and give help 
when standing aside, but must not hinder others from 
doing things. When they see things which are not done 
well, they may give help out of sincerity and kindness 
and should pay attention to training successors. I was a 
ranking official in my twenties, and I did not know more 
than you know now, but had I not done things as others 
did? We must choose people, and when they are chosen, 
we must heip train them and let more young people grow 
up. When they grow up. we can relax. We cannot relax 
now' 


Since 1985, when the CPC expedited the campaign for a 
“young” leadership group, first-generation statesmen 
have been resigning from the decisionmaking center one 
after another, but the situation still lags behind Deng’s 
idea of an administration run completely by third- 
generation successors. He still worries because the lead- 
ership group tn general 1s too old, because the leadership 
group 1s not very experienced, and he also worries about 
whether it can firmly adhere to the fixed line of reform 
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and opening up. Therefore, Deng Xiaoping has stressed 
that now is the time to choose those who the people 
consider capable of upholding the line of reform and 
opening up and to boldly put them into leading organs to 
enable the people to feel that they really want to carry out 
reform and opening up. 


This indicates that Deng Xiaoping’s speech, which will 
serve aS a guideline for the 14th Party congress, has 
proposed a clear organizational line, that is, to uphold 
the standard of “revolutionized, young, knowledgeable, 
and professional” when boldly choosing young cadres 
who have work merits and good images to join the 
leadership group to ensure that the fixed policy will not 
waver for 100 years and to hand over power thoroughly 
to third-generation leaders. 


Chairman of Next Round of CPPCC Will Surely Be 
Changed 


This year, Li Xiannian has not turned up at public 
occasions, including the just finished NPC and CPPCC, 
and, although he is two years younger than \ \ng 
Shangkun, he 1s an old man of 83. He was on sick lea. > 
during the session, and his five-year chairmanship of the 
CPPCC will soon expire. Deng Xiaoping recently tar- 
geted formalism and said that those who hold positions 
must discharge their duties. Judging from these events, 
the chairman of the next round of the CPPCC next year 
will have a new face. 


Candidate for Premiership Will Be Decided at 14th 
Party Congress 


Since the middle of the 1980’s, an “important play” has 
been attached to every NPC session—the news confer- 
ence given by the premier of the State Council. Of 
course, there 1s no written regulation requiring that a 
news conference be given, but the cancellation of this 
year’s news conference pointed to an obvious consider- 
ation of arrangements. Undoubtedly, Li Peng, who is 
known for his pragmatism and steadiness, has offered 
some new reform ideas since last year, and his second 
position in the CPC's decisionmaking core 1s still solid. 


If we say that Wan Li has only served as chairman for 
one round of the NPC, then, Li Peng, who started serving 
as acting premier in the final year of the Sixth NPC, can 
be considered to have served more than one term of 
office. Can he still oversee government work for the next 
round? It depends on how the NPC Standing Committee 
interpret the Constitution, which says that a premier can 
only serve two rounds of government, and more impor- 
tantly, that it depends on the decisions made by the | 4th 
Party congress on personnel arrangements at senior 
levels. 


It Is Necessary To Accelerate on the One Hand and 
Prevent an Overheated Economy on the Other 


Al present, on the mainland, from the broad masses of 
people to party and government officials in various 
localities, the “whirlwind” for expediting reform and 
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opening up which Deng Xiaoping has created 1s being 
viewed as the most authoritative policy. The five major 
special economic zones, the coastal provinces and cities, 
the interior, and provinces and regions which share land 
borders with other countries have all proposed new plans 
and measures for expediting reform and expanding 


opening up. 


Guangdong Province says it wants to catch up with the 
“four little dragons” of Asia in 20 years; Shanghai wants 
to speed up Pudong’s development and restore its past 
glory as the premier financial and trading port in East 
Asia in the 1940's; Hainan Island ts striving to turn itself 
into another Hong Kong; Beying is running the 
Yizhuang development zone; Tianjin 1s demanding the 
establishment of China's third stock market; three prov- 
inces in the northeast have asked for a quicker expansion 
of economic and trade cooperation with the outside 
world and quicker development of the economic sphere 
in Northeast Asia: Xinjiang demands the establishment 
of a special economic zone facing western Asia, and 
Sichuan, Yunnan, Guizhou, and Guangxi have con- 
vened a meeting of four provinces and six sides (includ- 
ing Chongqing and Chengdu) in response to Deng 
Xiaoping’s demands for research on the Southeast Asian 
market, and they have a new set of plans for creating 
affluence, invigorating border areas, and for expediting 
the development of southwest China. Many interior 
provinces and cities have said they want to increase the 
number of open cities. They have strengthened work 
importing funds from abroad and fostering lateral ties at 
home and have formed a rational pattern of thorough 
reform and opening up throughout the country. 


Deng Xiaoping pointed out: Places which can develop 
should not be blocked, and places with better conditions 
should do the job more quickly; as iong as they pay 
attention to returns, quality, and the export-oriented 
economy, there 1s nothing to worry about. A slow pace is 
the equivalent of stopping or retrogression, we want to 
grasp opportunities, and now there is an opportunity 
which should not be missed. 


Jiangsu Province recently suggested that it will develop 
its economy at a speed higher than the country’s average 
and stressed that it will carry out the “three mainstays” 
strategy, that 1s, a new operational economic mechanism 
with market regulation as the mainstay, a new strong 
point with the export-onented economy as the mainstay, 
and a new economic pattern guided mainly by high and 
new technology to attain the goal of “small-scale pros- 
perity”’ in the whole province ahead of schedule. Jilin 
Province has said that it wants to break its “interior 
sense” and expedite reform and opening up; that when 
developed areas make one step forward, Jilin will make 
two or three. The above-mentioned proposals have been 
affirmed by senior decisionmaking levels in the CPC and 
have been promoted in various localities throughout the 
country to boost the spirit of courageous experiment and 
bold advancement. 
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There Are 27 High and New-Tech Zones 


Science and technology are developing very rapidly in 
the contemporary world, and i 1s an era of fierce 
competition. Li Peng has stressed three major measures: 
the emancipation of the mind; bold practices, bold 
reform pilot projects, and expediting reform and 
opening up; and promoting the quicker development of 
scientific and technological undertakings. In particular. 
attention must be paid to the commanding elevation of 
scientific and technological competition and economic 
competition in the contemporary world, that 1s, high and 
new technology. According to information, last year. the 
State approved the establishment of 27 high and new- 
tech industrial development zones. Among these zones, 
those with a large scale and which have achieved obvious 
economic returns include: Beying’s Zhongguancun new- 
tech industrial development zone, Shanghai's Caohejing 
microelectronics industrial zone, Guangzhou’s Wushan 
scientific and technological development zone, Wuhan’s 
Donghu new-tech development zone, Chongqing’s Shap- 
ingba scientific, technological, and industrial develop- 
ment and experiment zone, Shenzhen’s science and 
technology industrial zone, Changsha’s scientific and 
technological development and experiment zone, Hefe1's 
high and new-tech industnal development zone, and 
Shenyang’s Nanhu development zone. 


Search for New Method To Implement Wage Reform 


At present, efforts have been stepped up in looking for 
plans to expedite urban and rural reforms, change oper- 
ational mechanisms within enterprises, and straighten 
out price and circulation systems for industrial and 
agricultural products and corresponding plans for labor, 
wages, insurance, and social welfare reforms. These 
plans will be announced one by one. According to 
information, wage retorm will seek to adjust the struc- 
ture within five years, increasing the proportion of basic 
wages and abolishing nonwage subsides that are based on 
egalitarianism. An authoritative person from the Min- 
istry of Labor has said that current wage income has been 
of a multisource and dispersed tendency and that the 
proportion of standard wages as a component of actual 
income decreased from 85 percent in 1978 to 50 percent 
today, which lead to the “four surpassing” phenomenon, 
that 1s, an increase in bonuses and allowances surpassing 
standard wage increases, income other than wages sur- 
passing wage increases, welfare nature income sur- 
passing monetary wage increases among staff, and non- 
staff income in cities surpassing income increases among 
staff. Therefore, the state has proposed an adjustment of 
the structure of wage income and restrictions and reduc- 
tions 1n the distribution of materials. It was stressed that, 
combined with price reform and reform of the medical 
insurance system, some portion of subsidies will be 
absorbed into wages and will be combined with wage 
adjustments and the reform of wage system to change 
egalitarianism in subsidies. Through a five-year adjust- 
ment, basic wages will account for approx:mately 75 
percent of total income, and this will ease worries among 
retiring staff on the one hand and break egalitarianism in 
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subsidies on the other. Thus, it 1s helpful to imple- 
menting the principle of distribution according to labor. 
Along with the gradual entry of large and medium 
enterprises into market competition and with the overall 
implementation of the public service system in State 
authorities and of the “all-personnel hiring system” 1n 
enterprises and business units, it 1s believed that reform 
of the wage system will see bigger changes; thus, 11 will 
promote a rational flow of skills and workers. 


Prevent an Overheated Economy; Avoid Inflation 


Because the new trend in reform and opening has accu- 
mulated momentum, many people at home and abroad 
worry that China will return to the old track of an 
“overheated economy” as in 1988. 


According to an authoritative person, in the first quarter 
of this year, since the ending of rectification and 
improvement, the national economy has shown acceler- 
ating growth. Industrial output. which includes township 
and town enterprises, increased 18.2 percent over the 
same period last year and was 0.5 percent higher than the 
same period in 1988. The growth speed is indeed too 
high, but it 1s still within the domain permitted by 
objective conditions. In addition, in 1988, the situation 
was one of total demand surpassing total supply; prices 
increased rapidly; people were scared: and there was 
manic buying across the country. Presently, there is a 
basic balance between supply and demand: price 
increases are small; the market 1s stable. and consump- 
tion psychology 1s also stable. Therefore an “over- 
heated” situation cannot be said to be occurring. 


Many experts hold, however, that in the current eco- 
nomic situation there are indeed potential threats for 
“overheating.” There is an obvious increase in stock- 
piles, constitutional consumption, and investment in 
overlapping projects. In the past two years, the amount 
of newly released loans throughout the country was 
745.9 billion yuan, and the yearly increase was 19.2 
percent, this increase in currency inputs has increased 
the latent pressure of inflation. Therefore, it 1s necessary 
to maintain a basic macroeconomic balance between 
demand and supply. strive for quicker economic devel- 
opment on the one hand, and promote optimization of 
the structure and an improvement in returns on the 
other. It 1s necessary to control strictly the scale of credit 
and guide correctly the input of funds. At the same time, 
it 18 necessary to stabilize agriculture and use proper 
measures to adjust prices so as to avoid inflation. 


Emancipate Mind, Seek Truth From Facts 


Gong Yuzhi, former deputy director of the CPC Central 
Committee Propaganda Department, and one of the 
drafters of the political report at the 13th Party congress 
recently made public his long article entitled “Notes on 
Reading Deng Xiaoping’s Works,” which was carried by 
Shanghai's JIEFANG RIBAO. The article thoroughly 
explained the ideological and theoretical basis of Deng 
Xiaoping’s line. 
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According to information, Deng Xiaoping thought that 
since the Third Plenary Session of the 1 1th CPC Central 
Committee he has done two things. and that is, first, 
bringing order out of chaos, and second, reform and 
opening up. The whole process required emancipation of 
the mind and seeking truth from facts. Whenever the 
idea of emancipating the mind and seeking truth from 
fact was abandoned, it was precisely the time our under- 
taking stopped. 


Gong Yuzhi pointed out that many basic viewpoints in 
the speeches by Deng Xiaoping during his inspection of 
south China came from his persistent thoughts, which 
have been repeatedly discussed. Now, in light of the new 
Situation, there are many new developments as well as 
many new expositions and viewpoints. 


Responding to skepticism concerning the theory of the 
“initial stage of socialism,” the article revealed that it 
was first proposed by Deng Xiaoping when he presided 
over the formulation of the “Decision on Certain His- 
torical Problems About the Party Since the Founding of 
the Nation.” The article said that “the 13th Party 
congress made a report which was based on this scientific 
conclusion and it was reported to Deng Xiaoping. Deng 
Xiaoping said: ‘It is a good design.”” Therefore, “Deng 
Xiaoping said time and again that it 1s necessary to 
continue to uphold the strategic pattern of one center, 
two basic points which was decided upon at the 13th 
Party congress, that the 13th Party congress report did 
not belong to Zhao Ziyang alone, that the idea of one 
center, two basic points has been stressed since the Third 
Plenary Session of the | 1th CPC Central Committee and 
that it was the | 3th Party congress which used the phrase 
to summarize it.” 


According to opinion, Deng Xiaoping’s theory of 
building socialism with Chinese characteristics has much 
contents so a framework is needed and this involves 
different ideas and designs which have their own strong 
points and shortcomings. Therefore, Deng Xiaoping 
said, “We have been summing up our experiences in 
socialism for several decades, but we have not totally 
answered the question of what socialism is.... Socialism 
has many duties, but the basic one is to develop the 
productive forces.” 


The Reason Deng Mentioned Prevention of “Leftism” 


There has been criticism against “importing capitalism 
in the area of the economy” and against “paying atten- 
tion to productive forces alone” which has employed 
antipeaceful evolution as its main tune. This is the 
reason why Deng Xiaoping stressed the need to prevent 
“leftism.” Deng Xiaoping pointed out that “the result of 
correct political leadership must, in the final analysis, be 
embodied in the development of social productive forces 
and in the improvement of the material and cultural 
lives of the people.” Therefore, “the most basic criterion 
for judging every work is to look at whether it is helpful 
or detrimental to the attainment of the four moderniza- 
tions.” 
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Stress Line, Not “Evolution™ 


A distinction between nght and wrong and a clarification 
of the central task can provide a strong guarantee for 
emancipating minds and expanding reform and opening 
up. As markets and planning are the means, and as 
capitalist funds, technology, equipment, and manage- 
ment can be used by socialism, therefore, in the course of 
continually expanding international economic and cul- 
tural exchanges, the random use of “antipeaceful evolu- 
tion” to scare oneself and others 1s rather “leftist.” Deng 
Xiaoping’s basic line of “one center, two basic points” 
already includes the four cardinal principles. Therefore. 
senior levels of the CPC are likely to allow the slogan of 
“antipeaceful evolution” to die out gradually and main- 
tain the expression of the basic line. 


Column Views Struggle Between Chen Yun, Deng 


HKO0505 140792 Hong Kong CHENG MING in Chinese 
No 175, 1 May 92 pp 6-8 


[Notes on a Northern Journey” column by staff 
reporters Lo Ping (5012 0393) and Li Tzu-ching (7812 
5261 0079): “Chen Yun Attempts To Snatch Three 
Important Posts During the Coming 14th CPC National 
Congress” 


[Text] The struggle between Deng’s group and Chen's 
group for dominance at the coming 14th CPC National 
Congress has been launched. During the preparatory 
work, Chen Yun gained the initiative by striking first and 
dished out a complete set of programs for the criterion for 
selecting people and for a central power group in an 
attempt to expand the strength of Chen's group and to 
prevent Zhu Rongji, a member of Deng’s faction, from 
joining the Political Bureau. Furthermore, Chen's group 
is attempting to snatch three important posts—the state 
Presidency, chairmanship of the Chinese People's Polit- 
ical Consultative Conference [CPPCC] National Com- 
mittee, and the post of head of the Central Advisory 
Group. 


“When will the 14th CPC National Congress be held?” 
“How is the preparatory work for the 14th CPC National 
Congress faring?” 

“How is the power struggle between Deng’s group and 
Chen's group, centered on the 14th CPC National Con- 
gress, progressing” 


These three questions became ihe focus of news that I 
wished to pursue and report on in this latest issue. | 
acquired satisfactory answers by chance from a senior 
cadre who has had frequent contacts with CPC high- 
ranking personalities. 


Jiang Zemin States That the 14th CPC National 
Congress Will Be Held in the Last 10 Days of 


September 
“As far as I know, arrangements have been basically 


made for the 14th CPC National Congress to be held in 
the last 10 days of September. This was what Jiang 
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Zemin said while he was presiding over the seventh 
meeting of the preparatory group for the 14th CPC 
National Congress on 14 Apmil. Jiang Zemin pointed out 
that all organizational and preparatory work had to be 
completed by the end of July, the namelists of the 
deputies of all provinces, autonomous regions, and 
municipalities who will be attending the 14th CPC 
National Congress had to be submitted to the CPC 
Central Committee for examination, approval, and filing 
by the end of April, and the namelists of the candidates 
for the CPC Central Committee members and alternate 
members had to be submitted to the CPC Central 
Committee for examination and filing before 30 May. 
The namelists of the CPC Central Committee members 
and alternate members in all departments, commissions, 
and offices of the CPC Central Committee and in all 
ministnes and commissions of the State Council had to 
be submitted to the CPC Central Committee for exam- 
ination and filing before 10 May.” 


Intense Preparatory Work at the Present Stage 


“Has the allocation of the numbers of CPC Central 
Committee members and alternate members for the | 4th 
CPC National Congress already been completed?” 


“Yes, Jiang Zemin said at the meeting: ‘In principle, of 
the CPC Central Committee members and alternate 
members, 65 percent are from the localities, 25 percent 
from all departments and commissions of the CPC 
Central Committee and from all ministnes and commis- 
sions of the State Council, and 10 percent from the 
Army; in addition, the CPC Central Committee has 5 
percent in reserve.’ The allocation of numbers this time 
greatly differs from that at the 13th CPC National 
Congress. Of the CPC Central Committee members and 
alternate members, 63 percent were from all depart- 
ments and commissions of the CPC Central Committee 
and from all ministries and commissions of the State 
Council, while only 25 percent were from the localities.” 


Deng’s Group Gets Upper Hand in Allocation of 
Numbers 


“Does this difference show that Deng’s group has now 
acquired a dominant position in the allocation of num- 
bers” 


“One may well say so. Chen Yun’s faction originally 
wanted to allocate the numbers of CPC Central Com- 
mittee members and alternate members to the central 
authorities and localities in the same proportion as for 
the 13th CPC National Congress because they maintain 
that the number of people in the CPC Central Com- 
mittee, particularly the State Council, under the control 
and influence of their faction is comparatively large and 
that many leading cadres of the localities support Deng. 
If it had been done in the manner of the 13th CPC 
National Congress, it would have been favorable to 
them, but the new method of allocation is favorable to 
the opposing side. However, the result of the dispute 
over this issue in the Political Bureau is that Deng’s 
group got the upper hand—this is a temporary victory.” 
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Central Conference To Be Held Before 14th CPC 
National Congress 

“The 14th CPC National Congress deputies and the 
candidates for CPC Central Committee members and 
alternate members ought to have been elected by now, 
ought they not? A meeting must be held to make the final 
preparations, must it not?” 


“According to the latest information, the |!4th CPC 
National Congress deputies of the Army have already 
been elected and the nomination of candidates for CPC 
Central Committee members and alternate members can 
be completed by the end of Apml. The groups and offices 
of the State Council have also elected their 14th CPC 
National Congress deputies. In addition. according to 
the high levels, the Ninth Plenary Session of the CPC 
Central Committee or a central work conference will 
possibly be held between June and July to pave the way 
for the holding of the 14th CPC National Congress.” 


Chen Yun Changes His Tactics, Gains the Initiative by 
Striking First 
“Would Chen's group get the worst of it should the CPC 


Central Committee members elected by the 14th CPC 
National Congress really lean toward Deng Xiaoping?” 


“Indeed. it 1s so. Nevertheless, Chen Yun still has a trick. 
Gaining mastery by striking only after the enemy has 
struck were previously Chen Yun's customary tactics. 
but this time Chen Yun has departed from his normal 
behavior, broken free from the rule of his tactics, 
changed to the tactics of ‘gaining the initiative by 
striking first,” and made known his position. This is due 
to the fact that he has been compelled by the situation: 
On the one hand, the strength of Deng Xiaoping’s 
headquarters becomes greater and greater and his 
speeches during his southern inspection tour have been 
followed by good repercussions; on the other hand, it 1s 
also most important that the result of the decisive battle 
for power at the 14th CPC National Congress can almost 
determine the destiny of Chen Yun’s faction. Chen Yun, 
therefore, has adopted the tactics of gaining the initiative 
by striking first, and in the situation of the allocation of 
numbers of CPC National Congress deputies being unfa- 
vorable to his side, 1s doing his utmost to change the 
situation and to let the conservatives occupy a dominant 
position, or at least not an inferior position, at the high 
levels.” 


Chen Yun: Firm Faith in Marxism-Leninism Is the 
Criterion for Selecting People 


“On the eve of the National People’s Congress [NPC] 
session, at a Standing Committee meeting of the Central 
Advisory Commission, Chen Yun talked about the issue 
of the central leadership group of the | 4th CPC National 
Congress this year. Chen Yun said: The greatest political 
tasks of the local party organizations at al! levels this year 
are their seriousness about and responsibility for the 
party's cause and earnest selection of the deputies to 
attend the 14th CPC Nationa! ( ongress. It 1s necessary 
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tO insist on the conditions and qualifications for the 
deputies, and the upper-level party organizations must 
make good checks. Today, | mainly want to say that good 
checks must be made on the selection of the CPC Central 
Committee members and Political Bureau members. 
The advisers now present must fulfill their duties, dare to 
say what they ought to say, and dare to do what they 
ought to do. They must adhere to the principles of the 
party in everything. In selecting the CPC Central Com- 
mittee members and Political Bureau members, they 
must be judged by whether or not they are more revolu- 
tionary, younger in average age, better educated, and 
more competent as the criteria. Of these four points, the 
first one is revolutionization, namely strong political and 
ideological consciousness, strong party spirit, sincerity 
about the party’s cause, firmness in Marxism, faith in 
communism, all-around investigation of the leading 
cadres selected, practical political and working manifes- 
tations after the Gang of Four was overthrown and order 
was brought out of chaos, as well as a consistent political 
stand and manifestations after participation in the rev- 
olution and construction. They cannot be judged only for 
a period of time or by a single fact. It 1s necessary to 
adhere to the party spirit and to stress conditions, 
principles, and consistent manifestations. Some com- 
rades say that very few cadres are perfect in every way, 
but I do not agree. Prejudice, subjectivity, and arbitrari- 
ness will lead us to err. The central authorities and the 
localities have talented people who are more revolu- 
tionary, younger in average age, better educated and 
more competent within the party. The question is that 
we must make good checks and widen our field of vision. 
If we have before us a group of cadres who are compar- 
atively perfect in every way, we will not make a slip at 
the crucial moment.” 


“This statement by Chen Yun was aimed at Deng 
Xiaoping, who mistakenly appointed and readily placed 
trust in Zhao and Hu in the past.” 


“When Zhao Ziyang Was General Secretary, | Could 
Not Rest Assured” 


“In fact, Chen Yun has already spoken out, saying: ‘In 
the beginning, when Zhao Ziyang was elected premier, 
we put due emphasis on a comparatively young age. 
When he was elected general! secretary, people within the 
party objected and other comrades and I| could not rest 
assured, but because Comrade Deng Xiaoping placed 
trust in him, we did not resolutely object. When I say so 
today, some comrades may not agree, and may say that 
this 1s a belated action, but the situation really was so 
and I did exchange views with Comrade Xiaoping.’ It 
seems that Chen Yun wished to use Deng Xiaoping’s 
appointment of Zhao Ziyang as a negative example and 
explain the importance of ‘revolutionization,” namely 
political reliability and closely following the ‘Marxist- 
Leninist line.” 


“To put it bluntly, the criterion for selection is required 
to be determined by closely following Chen Yun’s line. 
Was this the first move by Chen Yun?” 
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Chen Yun: We Cannot Only Listen to One Person 
Alone Who Has the Say 


“Yes. Chen Yun’s second move was made at the conclu- 
sion of the NPC session. At the beginning of April, Chen 
Yun personally gave an ‘instruction’ to the members of 
the Standing Committee of the CPC Central Commit- 
tee’s Political Bureau and the persons in charge of the 
preparatory group for the |4th CPC National Congress, 
saying: “To date, | am still chairman of the Central 
Advisory Commission and a Communist Party member. 
I must come out and speak and put forth the views of the 
Advisory Commission as well as my personal views. We 
cannot only listen to one person alone who has the say.” 


“Was this shot by Chen Yun not apparently directed at 
Deng Xiaoping? Who, other than Deng. can ‘have the 
say"?”” 


“Three-Point Program™ for the Leading Body To Be 
Formed During the 14th ( PC National Congress 


“On the one hand, Chen Yun criticized Deng X1aoping 
for “having the say’; on the other hand. he dished out his 
program and required Deng to accept it. Chen Yun said: 
‘I mentioned to Comrade Xiaoping that al! the old 
people could not step down al! at once. Middle-aged 
comrades like Jiang and Li must be regarded as the main 
elements of the old. middle-aged. and young comrades. 
Two to three old comrades must still remain behind so as 
to have a steady transition period. All of us over 80 years 
old can step down completely and intervene with less or 
not at all. [sentence as published] We can watch more 
and rest more. We can provide them with more views 
and experience for their reference. The Central Advisory 
Commission can be abolished and a Centra’ Advisory 
Group can be used as an interim organ | he Political 
Bureau Standing Committee can remain unchanged and 
the Political Bureau can be expanded to 14 io 21 persons 
(the Political Bureau members currently number 15). 
Shangkun said that the old comrades must step down to 
give way to the comparatively young comrades, that 
there was, in principle. no big change. and that fewer 
persons should leave the Political Bureau but more 
persons should join it. | concur. The comrades who join 
must pass certain political tests. have practical working 
experience and a foundation both inside and outside the 
party, and pay attention to an honest style of work.” 
Chen Yun put forward three points: |) The Political 
Bureau Standing Committee remains unchanged, 2) 
‘fewer persons leave but more people join’ the Political 
Bureau; 3) the abolition of the Centra! Advisory Com- 
mission presupposes the establishment of a Central 
Advisory Group as an ‘interim organ. ‘he vital part of 
these three points of Chen Yun ts to preserve the strength 
of Chen's group and to hinder the people of Deng’s group 
from ‘joining the bureau.” 


“One of Chen Yun's hands is holding a ‘sieve to select 
the leading cadres of the central authorities and his other 
is at the entrance of the Political Bureau warding off 
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people possibly selected by Deng to join the bureau. 
There may, it is believed, be some actual examples, may 
there not?” 


Chen Did His Utmost To Object to Zhu Rongji’s 
Joining the Political Bureau 


“One example is that Chen Yun did his utmost to object 
to Zhu Rongji’s ‘joining the bureau’ for fear that this 
would reinforce Deng’s strength. As early as in the period 
of the Spring Festival, when Chen Yun met with Deng 
Xiaoping in Shanghai, the former clearly declared that 
people within the party and the leading body of the State 
Council had views on Zhu Rongji and that some prob- 
lems of Zhu Rongyji did objectively exist—his political 
and ideological consciousness was weak. he lacked spe- 
cific achievements in his work and experience in central 
work, and he had an insufficiently solid foundation for 
taking charge of a department or locality. Chen Yun said: 
‘It is better to promote cadres step by step. The rule can 
be broken to promote individuals who have fulfilled 
conditions in all aspects but they must have a certain 
foundation.” 


Attempt To Sweep Up the Presidency of State and 
Other Posts 


“Does Chen Yun already have his own people for the 
posts?” 


“On 3 Apmi, the day of the conclusion of the NPC 
session, in the name of the Central Advisory Commis- 
sion members, Chen Yun referred a namelisi of the 
organizational group of the | 4th CPC National Congress 
to Deng Xiaoping. Chen Yun suggested: The Political 
Bureau Standing Committee members can be increased 
from six to seven persons, the new Standing Committee 
member being Li Tieying. If the number of Standing 
Committee members remains at six, it 1s suggested that 
the post of deputy secretary general! be established.” 


“In fact, Chen Yun was playing a game of figures. 
Whatever the change. there would be seven persons. The 
ultimate aim was, however, to reinforce the strength of 
Chen's group, maintaining a balance between the 
strength of Chen's group and that of Deng’s group. or 
weakening the strength of Deng’s group.” 


“Chen Yun also proposed that the Political Bureau 
members and alternate members be increased to 19 to 
21. In addition, it was suggested that Yao Yilin be 
transferred to the Presidency of the state and Song Ping 
to the post of head of the Central Advisory Group. that 
Wan Li remain chairman of the NPC Standing Com- 
mittee, and that Fang Y: be promoted to chairman of the 
CPPCC committee. Chen Yun's move of gaining mas- 
tery by striking only after the enemy has struck really 1s 
a big attempt. Should Chen Yun grab the three posts— 
Presidency of the state, the post of head of the Central 
Advisory Group, and the chairmanship of the CPPCC 
committee, his strength would be greatly reinforced 
Furthermore, he could ask for a ‘high price.” and Deng 
Xiaoping would surely ‘haggle with him.” 
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Deng Xiaoping: We Must See Whether People Are 
Selected According to the Basic Line 


“What is Deng Xiaoping’s Respunse to Chen Yun's 
Offensive?” 


“At the meeting of the preparatory group for the | 4th 
CPC Naitonal Congress session, Jiang Zemin passed on 
Deng Xiaoping’s instructions. Deng Xiaoping said that 
in the preparatory work for the |4th CPC National 
Congress, ‘Matters must be considered and choices made 
more from the angle of localities, ard a large number of 
40-odd-year-old young people and 50-odd-, ear-old mid- 
die-aged people must be trained. Did our group become 
CPC Central Committee members and Political Bureau 
members when our country was founded” The leaders of 
the central authorities and localities must show concern 
for them, be bold in working and selecting and pro- 
moting them, and help them shoulder their burdens. We 
must not be biased and worry too much. Why must we be 
afraid of making mistakes in work? We can correct them 

As long as our ideology and understanding are in line 
with the party’s basic line. we shall not make any 
mistakes of principle.” Deng Xiaoping also said that “the 
central authorities and the preparatory group for the 
14th CPC National Congress session must consider 
absorbing some capable. practically experienced, daring. 
and resolute middle-aged comrades into the Political 
Bureau group, and their age is generally over 60. This 1s 
comparatively suited to the situation of our country. The 
$0-odd-year-old cadres of some places must also be 
boldly employed and trained.” 


“Is the ‘sieve’ of Deng Xiaoping for selecting the leader- 
ship level of the central authonties completely different 
from that of Chen Yun?” 


Deng | Vehemently Criticizes Chen Yun's 
Criteria for Employing People 

“Chen Yun stresses revolutionization, political reli- 
ability, and firm faith in Marxism-Leninism, whereas 
Deng Xiaoping emphasizes that cadres must be younger. 
and the political criterion 1s the party's basic line, which 
Chen Yun has never mentioned. This is a reflection of 
the line struggle between Chen and Deng in the critena 
for employing people. As for the set of ‘left’ political 
entena of Chen Yun, Deng Xiaoping said bluntly: ‘Some 
people stress socialism, Marxism, and party leadership 
every day. What are they actually doing” Be cautious. 
this 1s a false appearance. Does the trend of “left” 
thought do mischief when they only talk about empty 
calls and theory” Deng Xiaoping also said: ‘Frankly 
speaking. | do not believe that the party's basic line is 
unanimously supported ~~ 


Forthcoming Decisive Battle of the Line Struggle 
Between Deng and Chen 


“It seems that in this battle for the personne! of the | 4th 
CPC National Congress. Chen Yun can no longer 
restrain himself and will put on armor and personally go 
into battle. Chen's group has a group of supporters. who 
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are mainly in the central authorities, while Deng Xiaop- 
ing’s strength 1s also not slight. We can see from his 
southern inspection tour that he did his utmost to strive 
for local support. In comparnson with Chen Yun, Deng- 
type reform conforms more to the histonca! trend of the 
tumes and can, therefore. win popular suppor more 
easily. This struggle 1s the inevitable result brought about 
in China by the international macroclimate. At present, 
the line struggle between Deng and Chen is ushering in 
the stage of a decisive battle. Who will gain supremacy 
cannot be determined until the opening of the | 4th CPC 
National Congress session.” 


Officials: 3 Dissidents To Recieve Closed Trials 
HK0605012292 Hong Kong SOUTH CHINA 
MORNING POST in English 6 May 92 p 10 


[By John Kohut in Beting] 


[Text] China seems prepared to release some political 
prisoners this month, including two Hong Kong people. 
and to grant exit permits to dissidents in the near future. 
according to Hong Kong-based human nghts activist, Mr 
John Kamm. 


And the authorities confirmed to Mr Kamm that three 
important prisoners have not yet been tned. They are 
Bao Tong. aide to ousted Communist Party leader. Mr 
Zhao Ziyang, Gao Shan, researcher at an important 
political reform think-tank, and Wu Jiaxiang, a former 
member of the Anhui province Communist Party Cen- 
tral Committee and associate of Mr Zhao and Bao. 


Chinese officials told Mr Kamm that they would be tned 
separately on charges of leaking state secrets, and that 
the tnals would be closed. 


“I'm cautiously optimistic that we will have some 
progress arising from these discussions with respect to 
human nghts issues,” Mr Kamm said after five days of 
meetings with senior Chinese officials. 


“I believe that in the month of May we will see some 
releases.” he said. “Some of the names may not be promi- 
nent, but that doesn’t mean they are not deserving.” 


Hong Kong residents, Li Long-ching and La: Puishing, 
jailed last year in Guangdong for four and five years 
respectively for helping pro-democracy activists to 
escape the country, would be released “very very soon”, 
Mr Kamm was told. 


He would not specify which other dissidents were likely 
to be freed. but said the releases would probably be of 11! 
or elderly prisoners. 


The chances of student leader, Wang Dan, now serving a 
four-year sentence, being released are apparently com- 
plicated by his political attitude. Chinese authorities told 
Mr Kamm that “it’s not easy to reform his ideology” 
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Mr Kamm also said he expected Chinese authorities to 
disclose more information on political prisoners, and to 
issue CXll permits to some dissidents. 


The Chinese promised the United States last November 
that all Chinese against whom no cnmuinal proceedings 
were pending would be allowed to go abroad 


However. Beijing has refused to keep that commitment 
with respect to a number of dissidents—from Ms Hou 
Xiaotian, the outspoken wife of political pnsoner Wang 
Juntao, to worker leader Mr Han Dongfang. against 
whom all! charges were dropped late last year, and writer 
Bai Hua. who lives in Shanghai. 


According to Mr Kamm, signs of progress on prison 
releases and exit visas could come later this week, during 
the visit of Mr Arnold Kanter, US Under-Secretary of 
State for Political Affairs 


Mr Kamm yesterday also showed pnson pictures of two 
prominent dissidents, Wang Junto and Chen Zimuing, 
both serving | 3-year sentences on charges of sedition. 


Mr Kamm said he received the pictures, taken on Apmnl 
11 this year, from a senor Chinese official. 


Officials sand Wang was at the Yanging prison, where he 
was taken in the latter half of last vear to be treated for 
hepatitis. 


He had been in the prison’s hospital, but his hepatitis 
was now under control and he was in a four-person cell at 
Yanqging 


National Procuratorial Meeting Opens in Beijing 


Procurator General Reviews Work 


OW 0405 154392 Beyine XINHUA Domestic Service 
in Chinese O838 GMT 4 May 92 


[By reporters Sun Benyao (1327 2609 1031) and Zhou 
Lixian (0719 4539 2009)) 


[Text] Liu Fuzhi, procurator general of the Supreme 
People’s Procuratorate, today spoke at the Ninth 
National Procuratorial Meeting. He said emphatically: 
Procuratorial authorities at all levels in the country as 
well as all procuratorial personnel should adapt them- 
selves to the new trend where the pace of reform, 
opening up. and economic construction ts stepped up. 
They should fully enhance their functions in the super- 
vision of laws and wholeheartedly serve the cause of 
economic construction 


The Ninth National Procuratornal Meeting opened in 
Beiying today. The meeting will sum up work carned out 
over the past four year) ¢xplore the fundamental pnn- 
ciples of building a socialist procuratonal system with 
Chinese characteristics, view possibilities of expanding 
procuratornal! work in the future, and make arrangements 
for work in the coming period. All of these will be carned 
out while efforts are being made to study and implement 
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the important speech made by comrade Deng Xiaoping 
during his inspection tmp to the south as well as the 
guidelines of the plenary session of the Central Political 
Bureau. 


In his work report delivered at the meeting, Liu Fuzhi 
said: The major tasks of the procuratorial authorities in 
the coming period are to unwaveringly carry out the 
party’s basic line of “one central task and two basic 
points.” uphold the guiding thought of serving the cause 
of economic construction, senously perform functions in 
the supervision of law; continue to launch extensive 
efforts to punish people who commit crimes involving 
corruption ana bribery, persevere in dealing heavy blows 
to people who commit cnmuinal offenses of a serious 
nature or crimes involving actions that “trespass author- 
ity” or involve dereliction of duty, actively participate in 
improving public order in a comprehensive way, launch 
full-fledged efforts to uphold national stability and social 
security as well as create a fine environment for eco- 
nomic construction, and guarantee the smooth imple- 
mentation of the 10-Year Program on National Eco- 
nomic and Social Development and the “Eighth Five- 
Year” Plan. 


While reviewing procuratorial work carried out over the 
past four years, he said: Under the leadership of the party 
Central Committee, the Supreme People’s Procuratorate 
led people's procuratorates at all levels in various local- 
ities, and special procuratorates in charge of such sec- 
tions as military affairs and railway transportation, in 
efforts to implement the party's basic line of “one central 
task and two basic points.” It also led these procurator- 
ates in efforts to carry out the functions entrusted by the 
Constitution in the supervision of laws; to implement 
the principle of serving the cause of socialist economic 
construction; and to carry out work to punish people 
committing corruption and bribery crimes, criminal 
offenses, and crimes involving actions which “trespass 
authority” or involve dereliction of duties. It has 
obtained significant results in its work and made major 
contributions in efforts to promote the construction of 
socialist democracy and legal system; uphold national 
and social stability; and ensure the smooth progress of 
reform, opening up, and economic construction. 


Liu Fuzhi added: The focus of our work is to investigate 
and handle criminal cases involving corruption and 
bribery. Such work is the most important and direct 
service to economic construction provided by the proc- 
uratorial authorities. We should be mentally prepared to 
fight for a long time; to implement the principle of “first 
being resolute, second being cautious, and be sure to get 
it right,” to actively commit efforts to handle cases; and 
to dig out “borers” that destroy economic construction. 
According to statistics compiled for the period of April 
1988 to March 1992, procuratorial organs handled 
347,989 cases involving corruption and bribery and 
placed 184,237 cases on file for investigation; 41,126 of 
these were major cases involving over 10,000 yuan, and 
through its efforts the procuratorial organs were able to 
retrieve embezzled money and spoils worth 2.05 billion 
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yuan Renminbi. The procuratornal authorities also 
placed 26,481 cases involving misappropriation of 
public funds on file for investigation and were able to 
retneve money and goods worth |.23 billhon yuan Ren- 
minta. Many criminals involved in major corruption 
Cases were severely punished in accordance with the law 


He also said: Another emphasis in procuratoral author- 
ities’ work 1s to bring to justice people who commit 
seruous criminal offenses by persevering in dealing 
heavy, fast. and severe blows on those involved. It is 
essential to closely coordinate with authorities such as 
those involved in public securnty, secunty. the cour 
system, and judicial administration as well as to reso- 
lutely crack down on cnmuinals committing serious 
offenses. It 1s necessary to actively carry out work to 
improve the various parts of the procuratorial system in 
a comprehensive way 


He said: We should earnestly redouble efforts in procu- 
ratorial work such as those involving law, discipline, 
prison centers, crime exposure, accusations, appeals. 
military affairs, railway transportation, and civil law 
administration. Such efforts should focus on work to 
fully enhance our functions in the supervision of laws 
and should wholeheartedly serve the cause of economic 
construction. 


Liu Fuzhi also urged all procuratonal personnel to take 
the overall situation into consideration. While striving to 
master procuratorial skills, they should seriously absorb 
economic knowledge; improve political and law- 
enforcement standards: and make new contributions to 
speed up the pace of reform, opening up, and economic 
construction. 


Attending the meeting were procurator generals of proc- 
uratorates in various provinces, autonomous regions, 
municipalities directly under the Central Government, 
cities with provincial-level economic decision-making 
power, cities receiving provincial capitals, special eco- 
nomic zones, coastal and open cities, as well as procu- 
rator generals of special procuratorates in charge of 
railway and military affairs. Attending the meeting were 
also procurator generals of procuratorates from five 
ethnic minority autonomous prefectures, including the 
Yanbian Chaoxian Autonomous Prefecture in Jilin and 
the Liangshan Yi Autonomous Prefecture in Sichuan, 
and comrades from relevant departments under the 
National People’s Congress and central and state organs. 


Further on Comments 


OW 0405 180192 Beijing XINHUA in English 
1646 GMT 4 May 92 


[Text] Beijing, May 4 (XINHUA}—Liu Fuzi, procura- 
tor-general of China's Supreme People’s Procuratorate, 
elaborated on basic principles for building a procurato- 
rial system with Chinese characteristics today at the 
opening ceremony of the country’s ninth meeting of 
procuratorates. 
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“The mayor point 1s to give full play to legal supervision. 
and strengthen the people's democratic dictatorship.” 
said Liu. He calied on procuratoiates and the procura- 
tors to protect the democratic nghts of the people. in 
addition to preventing those engaged in bold reforms 
and those who hav< recorded notable achievements from 
being wrongly accused. He also called for the punsh- 
ment of cr-minals who cagage in anti-government activ- 
ities, as well as those who commit economic and other 
he:nous crimes, :" order 1» safeguard the stability of the 
country. 


Liu pointed out that procuratorates must adhere to the 
precepts of Deng Xiaoping which, on the one hand. call! 
for acceierating reform and opening to the outside world, 
while, on the other hand, continuing the crackdown on 
cmmuna! activities. He said by doing so procuratorates 
can serve the reform and opening effon and economic 
construction 


“Procuratorates should be firm rather than weak in the 
effort tc crack down on cnme,” said Liu. However, he 
cautioned “Being firm in no way implies ‘leftist’ prac- 
tuces, and we should studiously guard against ‘leftism’ 
which 1s stnct! forbidden.” 


All the while, p: ocuratorates must perform their duties 
independently, and in a manner based on fact and law. 
and in such a way as to treat all people equally. 


Liu said that procuratorates must prevent any obstacles 
from preventing the successful performance of duties. 
He pointed out that those who harbor, or in any way 
protect criminals, must be dealt with, and cases 
involving people who have been wronged must be 
redressed. 


Concerning following the leadership by the Communist 
Party, Liu said that ihe best demonstration is for proc- 
uratorates to implement the party's basic line, help to 
advance the reform and opening effort and economic 
construction. 


Liu mentioned a number of other principles for building the 
procuratorial system with Chinese characteristics, including 
combining special work with relying on ordinary citizens. 
improving the jeadership system within individual procura- 
torates, implementing a democratic but centralized system. 
and accepting the supervision of the National People’s 
Congress and its Standing Committee. 


Column Outlines Judicial Administration Reform 


HKOS05043292 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 16, 20 Apr 92 p 2 


[Letter from Beiing™ by Bao Xin (7637 0207) “China 
Accelerates Judicial Administration Reform” | 


[Text] Dear frend: 
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Your letter asked about the situation concerning work 
and reform in China's judicial administration. Bzsed on 
what | know. reform in this area 1s proceedi“g al an 
accelerated pace 


1. Deepening legal services reform 


According to relevant officials from the Ministry of 
Justice, the reform of China's legal services 1s proceeding 
based on »x1sting achievements. Statistics show that the 
entire country now has more than 3.700 legal firms and 
more than 23,000 professional lawyers. In recent years. 
they have served as legal counsel for a total of 122.000 
government organs, enterpnses and institutions, and 
associations and individuals. In 199! alone. they han- 
died 400,000 economic legal affairs cases and acted on 
[dai lk 0108 3810} 220,000 criminal cases, 200,000 civil 
suits, and 140,000 administrative complaints 


Al present, the country has set up 2.900 notary author- 
tues which comprise 15,000 notanes public. In 199! 
alone, the country’s notary authornties handled a total of 
9.907 million cases involving all kinds of notary affairs. 
including more than 4.3 million cases related to eco- 
nomic matters 


More than 31,000 village and town (neighborhood) legal 
service authorities have been set up around the country. 
nearly 10.000 legal workers serve as permanent Icgal 
advisers to 160,000 village and town governments as 
well as enterprises. In 1991 alone, they mediated in 1.3 
milion civil dispute cases, handled $ million notary 
cases, and acted on 810,000 civil suits. 


Along with deepening the reform, broadening the 
opening up to the outside world, and developing the 
economy, however, legal services reform should also be 
accelerated. The most important thing at the moment ts 
to accelerate the reform of lawyers’ work, whose primary 
features are as follows: 


1) Inject life and vitality into law firms by setting up a 
stimulating mechanism and, if possible, by introducing a 
hiring 27d recruitment system. At the same time, a 
floating wage system should be implemented based on 
the quality and quantity of a lawyer's performance in 
handling cases and his or her professional ethics. 


2) Appropriately develop and further expand the exper- 
iment on cooperation among law firms on the basis of 
consolidating and improving their performances. 


3) Speed up the process on the division of specialized 
work among lawyers. Establish a mechanism for the 
division of specialized work among law firms in large 
and medium cities; set up some special departments 
dealing with foreign-related economic, maritime, finan- 
cial, real estate, and other matters in law firms situated 
in the large cities of the open coastal regions based on 
needs and conditions. Establish bigger law firms which 
are engaged primarily in international economic legal 
SETVICES. 
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4) Relevant rules and regulations will soon be drawn up 
to allow foreign lawyers to set up expermmenta! offices in 
big cities like Beying and Shanghai 


$) Further unprove and bolster the judicial admunistra- 
tuve authorities’ overall management of law firms and 
grant law firms the management autonomy they need 


6) Expand lawyers’ ranks. Experts with high level skills 
and qualifications, such as those engaged in stock mar- 
kets. intellectual property, real estate. and financial 
affairs, and who are eager to engage in legal work. should 
be encouraged to work in law firms. They may be granted 
pnonty examination and approval in case they want to 
set up law firms under the cooperative system. At the 
same time, during the Eighth Five-Year Plan. the 
number of professional lawyers will increase, as will the 
number of government units, with the number of enter- 
mises .iring legal advisers growing to 240,000 


At the same time during the Eighth Five-Year Plan. the 
number of notanes public and town and village legal! 
workers will also climb further. The annual volume of 
notary work will mse to 10 million cases while the prnciral 
business of village and town legal service centers will be 
twice that during the Seventh Five-Year Plan. with the 
quality and level of service nsing continuously 


2. Accelerate reform of the reform-through-labor and 
reform-through-education programs. Continue to 
deepen reform in the supervision and management of 
reform-through-labor work and bolster the education 
drive in custodial regions in order to continuously 
improve the quality of rehabilitation and lower the 
recidivism rate. Reports claim that the administrative 
departments of the Chinese Ministry of Justice plan to 
set up better special schools so that the great majority of 
prisoners and people undergoing reform- 
through-education can receive “certificates of comple- 
tion of prison terms,” “certificates of completion of the 
reform-through-education process,” “diplomas.” and 
“certificates of completion of technical courses” once 
they have completed their terms. These certificates will 
pave the way for their return to employment in society 
and offer a solution for them to earn a living. 


3. Carry out an intensive and protracted propaganda and 
education drive on the legal system in order to bolster 
the entire citizenry’s concept of the legal system, strive to 
raise the entire nation’s awareness of the law, and steer 
various endeavors further onto the legal track. 


4. Speed up reform on legal education, actively train 
people in knowledge of the law, economics, and foreign 
languages, and raise the social adaptability of legal 
education and of legal personnel in order to serve the 
reform and opening up more effectively. 


5. Step up the building of people's mediating organizations 
and consolidate and develop the ranks of judicial aides 
Establish and perfect the mediating networks in the coun- 
trys cities, market towns, countrysides, and enterprises and 
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‘aststutions so that all civil disputes can be mcorporated 
into the junsdiction of mediating organizations 


[Signed] Bao Xin 
[Dated] 13 Apni! 


Hong hong Judicial Delegation Visiis Beijing 


Meets Central Advisory Official 


OW OS08 135792 Benne AINHU A in Enelish 
1322 GMT § May 92 


[Text] Beying. May § (XINHUA}—J: Pengte:. member 
of the Standing Committee of the Central Advisory 
Commission of the Communist Party of China. met with 
a delegation from the Supreme Court of Hong Kong 
headed by Chief Justice T.Y. Liang here today 


They exchanged views on current laws in Hong Kong 
and on strengthening exchange and contact in the field of 
law between China's Mainland and Hong Kong 


The Hong Kong guests armved here May 3 at the 
invitation of the Supreme People’s Court 


Urged To Make Suggestions on Law 
HA 060S060492 Hone Kone T4 AUNG PAO 
in Chinese 6 May 92 p 2 


[“Special dispatch” by staff reporter Chang Shao-wei 
(1728 1421 1218) “Ji Pengfe: Meets With Hong Kong 
Chiet Justice Ti Liang Yang™} 


[Text] Beying, § May (TA KUNG PAO}—J: Pengfei. 
Central Advisory Commission Standing Commitice 
member, and his wife mc: and gave a banquet in honor 
of Ti Liang Yang. chief justice of the Hong Kong 
Supreme Court, his wife, and other fnends from Hong 
Kong judicial circles in the Yangyuanzha: Mansion of 
the Tiaoyuta: State Guesthouse this evening. 


Ji Pengfe: welcomed fnends from the Hong Kong judi- 
cial circles to Being and other regions on the mainland 
to conduct more exchanges. He said: We can go to Hong 
Kong and have a look, and we also welcome you to come 
to the mainland and have a look. The study of Hong 
Kong laws on the mainland has just begun. On the whole, 
the Hong Kong laws currently in force will remain 
unchanged after 1997. You are encouraged to do some 
research to see which portions of the laws are irrational 
and coloma! and should be nullified, and offer sugges- 
tions to the mainland for considerations 


Agrecing to Ji Pengfer's viewpoints, T.L. Yang stated: 
The mainland and Hong Kong have communicated in 
the economic sphere more frequently than in the legal 
field. Although both sides have different legal systems, 
however, there are still much in this regard of which the 
two sides can make use. In the days to come. more 
exchanges should be conducted 
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He said that he and his colleagues had very good talks 
with their counterparts from the Chinese Supreme Peo- 
ple’s Court end also had very good conversations with 
Mr. Shao Tianren and others from the Hong Kong Law 
Studies Society under the China Law Society. 


Duan Muzheng. vice president of the Supreme People’s 
Court, Chen Ziying, deputy director of the Hong Kong 
and Macao Affairs Office, Wang Fengchao. director of 
the office's Second Department. and others attended the 
meeting and banquet 


Meets Supreme Court President 


OW 0405 122892 Beijing XINHUA in English 
1214 GMT 4 May 92 


[Text] Beying, May 4 (XINHUA}+—Ren Jianxin, presi- 
dent of China's Supreme People’s Court. met with a 
delegation from the Supreme Court of Hong Kong 
headed by Chief Justice T.Y. Liang here today 


They had a fnendly conversation on the exchange and 
cooperation in the field of justice 


Rex hosted a dint for the guests after the meeting 


The Hong Kong guests arnved here yesterday at the 
invitation of the Supreme People’s Court 


Commentary Views Jiangsu-Shaanxi Cadre Exchange 
HK0605031592 Beijing RENMIN RIBAO 
in Chinese 26 Apr 92 p 3 


[“Short commentary”: “Strategic Vision, Cooperative 
Spirit”) 

[Text] Conducting one-to-one cadre exchange. helping 
each other, and exploring ways to common prosperity 
between coastal and inland regions by Jiangsu, situated 
in the coastal region in east China, and Shaanai, situated 
in the poor region in west China, demonstrates the 
strategic vision and spint of cooperation of the leaders at 
various levels in both provinces. 


The gap between the inland areas in central and west 
China and the coastal areas in the cast 1s a problem left 
over from history. Though the reform and opening up 
has brought marked changes to the economic situation in 
most of the areas in central and western China, yet, 
because the coastal areas have many favorable cond)- 
tions not found in the inland areas, the economic growth 
in the coastal areas has been faster than that in the inland 
in recent years. One should recognize that this is an 
unavoidable process that conforms to the law governing 
the development of China's socialist commodity 
economy. As a socialist country, China will never take 
the road of polarization; yet we should neither take the 
road of absolute equalitarianism by stunting the nch to 
encourage poverty or bring the nch to the same level as 
the poor. We should not demand the inland areas 
develop at the same pace as the coastal areas. If we use 
our resources evenly, the coastal areas will be unable to 
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develop themselves first, and the inland areas will defi- 
nitely be developing at an even slower pace. 


Comrade Deng Xiaoping. when inspecting Shenzhen 
recently, made this brilliant remark: Taking the socialist 
road, we should g-adually achieve common prosperity 
The idea of commun prosperity was presented like this 
Some areas which have adequate conditions develop 
themselves first while some others move on slowly. those 
which are already developed activate the less developed. 
to eventually reach common prosperity. To realize Com- 
rade Deng Xiaoping’s strategic plan, it 1s necessary for 
the leaders at various levels in coastal and inland areas to 
have strategic vision and the spint of cooperation and 
constantly explore the ways and forms of achieving 
common prosperity. The cadre exchange between 
Jiangsu and Shaanxi has made a gratifying start on the 
road of exploration and provided helpful expenence 


Article Stresses Individuals’ Role in Reform 


HKOSOS 130492 Beying RENMIN RIBAO 
in Chinese 22 Apr 92 p 4 


[People’s Forum™ article by Li Yuxing (262! 4416 
5281). “Readopt Slogan “Start Fro:n Me. Start Now} 


[Text] More than 10 years ago, Qinghua University 
students raised a soul-stirring slogan: “Start from me: 
start now.” It then spread to the whole of Beijing and the 
whole of China. It reflected the aspirations of the times 
and played the role of enlightening the benighted and 
urging people to forge ahead. Regrettably, however, this 
slogan has been rarely mentioned in recent years. In my 
opinion, at present and even for a rather long time to 
come, we need this slogan and the spirit 11 embodies 


“Start from me; start now” completely conforms to 
Marxist materialist dialectics. A country is made up of 
one “me” after another. “Every man has a share of 
responsibility for his country’s fate.” Here, “every man” 
refers to the numerous “me's.” Anything that has to be 
done by a collective entails the effort of “me.” “Start 
from me” is a manifestation of the masters’ spirit and 
the sense of responsibility. Ours is a socialist country, 
and the people are the masters of the country and 
society. The title of masters means that they are entitled 
to masters’ mghts and interests and, at the same time. 
should fulfill their duty as masters. 


The growth and development of an individual, a 
country, and human society travels through the past, the 
present, and the future. The past is past: If it is an 
achievement, it can only speak for the past; if it 1s a lapse. 
it is too late to repent. The future is unknown: Whoever 
relaxes at present and only places hopes on the future 1s 
either lazy or a coward. In the long process of history. 
that which should be firmly grasped is available now. 
Glorious achievements are accumulated from one 
“now” to the next. All those who have made great 
successes in China and around the world, in the past and 
at present, understand the need to treasure the present 
and start making efforts mght now. 
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“Start from me; start now” is of great immediate signif- 
icance today. Take reform for example. Many comrades 
wish to see the pace of reform quickened and its scope 
expanded. But in practice, some comrades only wish 
other people to “quicken” and “expand” while “I” or the 
department “I” am in charge of is not willing to “be the 
first. Take the party conduct and society’s general 
mood for example. Almost everybody is critical of the 
unhealthy tendencies, some even inclined to detest the 
world and its ways. But these comrades seldom examine 
their own consciences: How well do “I” do in this 
respect? Because you seek personal gain by abusing your 
power, I will do the same. If 1 have no power to abuse, I 
will use my profession to this end, because “a waterfront 
pavilion gets the moonlight first.” One can say that each 
member of society has a certain “pavilion” on the 
“waterfront” and therefore has the chance to seek per- 
sonal gain by taking advantage of the situation. This is 
described in the TV play “Stories From the Newsroom”: 
The editors who are critical of splurging public funds on 
sumptuous meals are themselves involved in eating at 
public expense. This can be seen as the epitome of many 
people’s mentality today. Another example is that the 
focus of this year’s enterprise reform is to break “one big 
(the big pot for feeding everyone) and three irons (iron 
rice-bowl, iron-clad wages, and iron armchair).” This 
move has been widely accepted. But if it really happens 
to “me,” “I” will start complaining: “Why on earth do ‘T’ 
have to be made an example of and why are you so hard 
on ‘me’?” A further example is that almost every organ 
and enterprise is complaining about overstaffing. But if 
an organization is asked to lay off its redundant per- 
sonnel, it will almost always think that “my” organiza- 
tion should not be touched. A more concrete example is 
that everybody is unhappy about the excessive reports 
and TV coverage of ribbon-cutting ceremonies, pre- 
mieres, meetings, and leaders’ activities. Yet everybody 
emphasizes that “my” activity is important and indis- 
pensable. This way, “me” is always placed outside all 
these issues. But who will implement the central author- 
ities’ Many instructions and measures? And how? 


Comrade Deng Xiaoping formulated a three-step stra- 
tegic goal for economic development. We have achieved 
the first step, that is, doubling the GNP by the beginning 
of 1990. To a great extent, this is attributable to the 
whole nation carrying forward the spirit of “start from 
me, start now.” To achieve another doubling of the GNP 
by 2000, which is the second step in the strategic goal, we 
cannot do without this spirit. The current fast-changing 
international situation should enhance our sense of 
responsibility and urgency and urge us to make great 
efforts to promote the spirit of “start from me; start 
now” so that more people will carry and practice this 
spirit. This is a requirement of our times and also an 
important indicator as to whether or not a department or 
an individual has materialized this sense of responsi- 
bility and sense of times in their deeds. 
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Tian Jiyun on Water Conservancy Projects 


OW0305 144392 Beijing XINHUA Domestic Service 
in Chinese 1035 GMT 3 May 92 


[By RENMIN RIBAO reporter Zhai Qiyuan (5049 0796 
6678) and XINHUA reporter Chen Yan (7115 7159)]} 


[Text] Being, 3 May (XINHUA)}—Tian Jiyun, vice pre- 
mier of the State Council, said today: The State Council has 
resolved to increase investments in water conservancy 
works in the near future and to implement comprehensive 
programs to harness large rivers. A group of projects will be 
constructed for flood prevention, for draining waterlogged 
areas, and for irrigation to gradually increase our capability 
to combat floods and drought disasters and meet the needs 
of national economic development. 


Tian Jiyun made the statement this afternoon while 
meeting a Hong Kong and Macao delegation of repre- 
sentative donors for inspecting disaster regions in Anhui 
and Jiangsu. 


Tian Jiyun pointed out: The overall program for com- 
prehensively controlling the Taihu valley is being imple- 
mented, and progress on harnessing the Huaihe valley is 
being quickened. The Huanghe Xiaolangdi project has 
begun. Work is being carried out in stages and batches as 
planned to harness the Haihe, Songhuajiang, and Liaohe 
valleys. The Fifth Session of the Seventh National Peo- 
ple’s Congress adopted a resolution on 3 April to incor- . 
porate the Three Gorges Project into the 10-Year Pro- 
gram for National Economic and Social Development. 
The decision is undoubtedly a tremendous inspiration to 
the 1.1 billion Chinese people and the Hong Kong and 
Macao compatriots who are constantly concerned about 
the destiny of the Chinese nation. 


Tian Jiyun hoped that all localities and departments 
across the nation would carry forward the esprit de corps 
and consider the Three Gorges Project as a sacred duty 
of their own and extend their helping hands enthusiasti- 
cally. He also hoped that all nationalities in the entire 
country and compatriots from Hong Kong, Macao, and 
Taiwan would contribute toward the Three Gorges 
Project in all aspects. 


Anniversary of Vocational Education Society Marked 


OW0605 105092 Beijing XINHUA in English 
1009 GMT 6 May 92 


[Text] Beijing, May 6 (XINHUA}—More than 200 
people of various circles in Beijing attended a ceremony 
to mark the 75th anniversary of the China Vocational 
Education Society here today. 


Sun Qimeng, vice chairman of the Standing Committee 
of the National People’s Congress and director of the 
council of the society, attended the ceremony. 


Famous politicians and educators Huang Yanpei, Cai 
Yuanpei and Liang Qichao was set up the society in 
Shanghai on May 6, 1917. [sentence as received] 
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Over the past 75 years, the society has evolved into a 
vocational education service network which engages in 
vocational! education and united front work in China. 


Over the past decade, the society has run 38 vocational 
schools at various levels and cultivated more than 
260,000 students. 


It made investigations in the reform and development of 
China’s vocational education and raised many sugges- 
tions for the state research programs of the Seventh and 
Eighth Five-Year Plans. 


Sun Qimeng said that the vocational education advo- 
cated by Huang Yanpei 75 years ago and the develop- 
ment of vocational education promoted by the state 
today are for the same goal: To reform and develop 
education and enrich the people and country. 


He said that the China Vocational Education Society will 
continue its fine tradition so as to contribute to the devel- 
opment of socialist education, socialist construction with 
Chinese characteristics and China's reunification. 


Science & Technology 


Software Copyright Registration Begins 1 May 


HK0605083292 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0848 GMT 27 Apr 92 


{By reporter Jing Xiaolin (2529 4562 2651)] 


[Text] Beijing, 27 April (ZHONGGUO XINWEN 
SHE)}—A Chinese department concerned has adopted 
the “Measures for Registering Computer Software Copy- 
rights” and will officially accept registration of software 


copyrights beginning | May. 


In today’s news briefing, Zeng Peiyan, vice minister of 
machine-building and electronics industry, said: The 
implementation of the registration measures, which is a 
major move taken by China to protect intellectual prop- 
erty rights, will provide an effective legal guarantee to 
software copyright holders and patent holders in pro- 
tecting their own legitimate mghts and interests. 


The “Measures for Registering Computer Software 
Copyrights” formulated by the Ministry of Machine- 
Building and Electronics Industry, which are divided 
into seven chapters and 50 articles, have detailed provi- 
sions On registering mainframe [zhu ti 0031 7555] and 
capacity [rong ti 1369 7555], application procedures, 
examination and approval, time limit, and cost. 


According to the measures, foreign software works will 
be handled in accordance with the related provisions 
prescribed by the international treaty signed by China 
and the country to which the works belong or y the 
bilateral agreement concluded by China and the country 
to which the works belong. 


The person in charge of the Ministry of Machine-Building 
and Electronics Industry said: In the days to come, the 
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ministry will be responsible for the organizational and 
managerial work of computer software registration and 
entrust the China Software Registration Center with respon- 
sibility for the specific work of registering computer soft- 
ware copynghts, which has now made all preparations for 
registration of these copyrights. 


XINHUA Environmental Problems Series Begins 


OW 0505035392 Beijing XINHUA in English 
0308 GMT 5 May 92 


[Text] Beijing, May 5 (XINHUA) ~ Editor's note: The 
1992 United Nations Conference on the Environment 
and Development will be held in Brazil next month. 
Beginning today, XINHUA will offer a series on the 
environment and ecology in China). 


The rapidly deteriorating environment, an increasing 
population and the depletion of natural resources are 
global problems and have also become major threats to 
the survival and development of the Chinese nation, 
according to a senior Chinese scientist. 


“The coordinated development of the population, 
resources and the environment is the key for the sus- 
tained and stable development of China's social and 
economic development,” noted Deng Nan, vice-minister 
of the State Commission of Science and Technology. 


Statistics show that each year China sees a net growth of 
population by 16 million, an equivalent of the popula- 
tion of Australia. It is expected that the Chinese popu- 
lation will reach 1.3 billion by the end of this century. 


“The huge pressure of population poses a great handicap 
to boosting the Chinese economy and raising people's 
living standards,” the vice-minister said. 


“One fourth of the newly created wealth of the national 
incomes is to be eaten off by the new-born population 
each year,” she added. 


The sharp increase of the population has made China's 
shortages of resources and environmental deterioration 
all the more worse. 


According to Deng, due to non-agricultural use of land 
and soil erosion, it is estimated that since 1949, the 
annual loss of the country’s farmland has been more than 
460,000 hectares, which means the loss of the territory of 
two or three counties. China also sees its forests shrink 
by 100 million cubic meters each year. 


Furthermore. some of the country’s mineral resources 
have fallen short of the need of its economic construc- 
tion and the production capacity of a number of mines 1s 
decreasing sharply. It is feared that the present produc- 
tion capacity of the country’s nonferrous metals will 
decrease by half before the end of this century. 


“The unrational and even plundering exploitation of 
natural resources is very serious in China,”’ Deng said. 
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“The country’s economic loss resulting directly or indi- 
rectly from environmental pollution and ecological 
destruction is at least 100 billion yuan.” 


In recent years, China has made significant progress in 
environmental protection. But most of the country’s 
environmental specialists believe that the country’s eco- 
environment has been improved only in some parts of 
China. 


“The country’s overall ecological and environmenia! 
situation continues to deteriorate,” Deng said, “and the 
environmental preventive and control measures now 
being taken are far from enough to meet the needs to 
protect the country’s eco-environment as a whole.” 


She warns that the global environmental problems such 
as greenhouse effects caused by excessive human- 
induced emissions of carbon dioxide and methane, 
depletion of the ozone layer, warming of the climate and 
the rising sea level are also threatening China's social 
and economic development. 


The Chinese Government has shown great concern in 
the country’s growing environmental problems. Since 
the 1980's, the government has made family planning, 
environmental protection and land resources protection 
the fundamental national policies of the country. And 
one of the country’s key economic and technological 
policies is to develop a resource-saving economic system. 


Deng called on government leaders and policy makers 
along with scientists to give more consideration to the 
coordinated development of China’s population, 
resources and environment. 


“I hope with limited financial and material support from 
the state, we will by relying on science and technology to 
find a good solution to this alarming problem,” she 
added. 


Shanghai Science Academy Youth Policies Pay Off 
OW0205 105192 Beijing XINHUA Domestic Service 
in Chinese 2129 GMT 1 May 92 


[By correspondent Hua Ming (5478 7686) and reporter 
Yan Weimin (0917 5898 3046)) 


[Text] Shanghai, 2 May (XINHUA) —Over the past 
year, more than 80 youths who are beginning to show 
their talents in academic research have one after another 
ascended to the posts of heads of projects or directors of 
research divisions. This is a gratifying development 
following the introduction of “special policies” to accel- 
erate the training of young scientific research personne! 
by the Shanghai branch of the Chinese Academy of 
Sciences [CAS]. 


In April 1991, CAS promulgated “Several Provisions Gov- 
erning the Implementation of a New Management System 
for Young Scientific Research Personnel,” which set forth a 
series of measures and “special policies” for training and 
supporting young scientific research personnel. The CAS 


Shanghai branch has earnestly put these “special policies” 
into effect and created favorable conditions for young, 
budding scientific research personnel. 


As of today, nearly 200 young scientific research per- 
sonnel have been incorporated into key training pro- 
grams for the new generation of academic leaders during 
the “Eighth Five-Year Plan.” Over 90 percent of them 
are over 20 years old and hold doctor's or master’s 
degrees. Last year, 17 youths with outstanding achieve- 
ments in academic research were unprecedentedly pro- 
moted to assistant research fellows and research fellows 
in the CAS Shanghai branch. Of the branch's 15 research 
institutes, leading groups at divisional and sectional 
levels are in transit, from middle age and old age people 
to youths. 


The focal point of implementing the “special policies” 
by the CAS Shanghai branch lies in offering favorable 
conditions for scientific research to young scientific 
research personnel and in taking steps to dispel their 
worries about the future. When over 20 young scientific 
research personnel returned home from studying abroad 
last year, the Shanghai branch helped them set up 
projects and also gave them guarantees for starting 
capital. To invigorate the academic thinking of young 
scientific personnel, the Shanghai branch sponsored an 
international youth colloqium last year, it also granted 
subsidies to those who delivered their treatises at aca- 
demic conferences abroad. Housing conditions for 
young scientific research personne! are also being 
improved. On the basis of a 6,000-square meter housing 
unit arranged for youths last year, a 10,000-square meter 
apartment building for young people will be provided 
this year. 


In restructuring scientific researche, the Shanghai branch 
has paid attention to bringing into play young people's 
initiatives. While offering some essential “special poll- 
cies” for using China's only youth laboratory—the youth 
laboratory under the Shanghai Institute of Technical 
Physics—the Shanghai branch also gives young scientific 
research personnel the liberty of deciding their own 
research plans and groupings so that their talents, enthu- 
siasm, and abilities will be brought into full play. In the 
past two years, this youth laboratory has constantly 
made achievements: Two projects have won a first class 
and a third class award for scientific and technologica! 
progress given by CAS; and three inventions have been 
granted state patents. This laboratory has also taken the 
initiative in integrating with technological renovation 
and transformation in medium-size and large enterprises 
and has actively developed such products as “neuron 
core chips” [shen jing yuan xin pian 4377 4842 0337 
$361 3651], which equal the world’s advanced stan- 
dards. These projects have drawn experts’ and scholars’ 
attention at home and abroad. 


With the support of the “special policies.” talented 
young people in the Shanghai branch have emerged and 
made their mark one after another. In 1991 alone. five 
young scientific research personnel won CAS “Young 
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Scientist Awards,” four won “Presidential Special 
Awards,” and 31 personne! with either doctor's or mas- 
ter’s degrees had conferred upon them the ttle of “Out- 
standing Contributions.” 


Use of Electronic Technology To Increase 


OW0505110392 Beying XINHUA in English 
1032 GMT 5 May 92 


[Text] Beying, May 5 (XINHUA)}—China has intensi- 
fied its efforts to extend the applicable electronics tech- 
nology to boost the technical renovation in the country’s 
industries such as energy, communication, information 
management, financing and commerce. 


According to the Ministry of the Machine-Building and 
Electronics Industry, more than 600 blast furnaces in 
China’s steel works have installed the computer- 
controlled system over the past five years, reducing 
energy consumption by over 10 percent. The construc- 
tion of a modern marshalling yard in Zhengzhou 1n the 
central part of the country can produce some 90 million 
yuan alone by improving classification of the freight 
trains passing through the station. 


Over 40 percent of the banking business, 20 percent of 
the cement enterprises all over the country and the major 
business in the coal industry such as safety monitoring 
and geological research have been equipped with com- 
puters. A special information network monitoring the 
business in the country’s harbors and airports, highways 
and inland waterways 1s being constructed. 


Liu Hongkun, an official from the ministry, said that 
China produces an average of 4,000 advanced elec- 
tronics technologies annually, with some attaining the 
world’s advanced level. However, Liu noted that only 30 
percent of such applicable findings have been applied in 
production while the country’s enterprises badly need 
them in technical renovation owing to the lack of effec- 
tive extension centers. 


The ministry has designated May |0 to 16 as a special week 
to extend these research results. Some 600 new technologies 
and products picked up from across the country are to be 
introduced through vanous media by then. 


Military 


Army Civilian Cadres To Wear Uniforms 1 May 


HK0605070492 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 16, 20 Apr 92 pp 15 


[Article by Chen Hui (7115 6540): “Civilian Cadres of 
China's Armed Forces To Wear Army Uniforms”] 


[Text] Starting | May this year, the civilian cadres of the 
Chinese People’s Liberation Army [PLA] are all required 
to wear Army uniforms tagged with insignias of profes- 
sions instead of military ranks. 
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At an enlarged Standing Committee meeting of the CPC 
Central Military Commission held as early as March 
1980, Deng Xiaoping, the then Chairman of the CPC 
Central Military Commission, explicitly pointed out: 
“The working staff in some departments of the Army can 
be changed into civilian staff. Such things should be 
handled in a systematized way In short, a whole 
system should be set up and earnest studies made on this 
issue.”’ Since then, other leaders of the Central Military 
Commission also gave a series of instructions on the 
implementation of the system of civilian cadres, and 
organized professionals to make comprehensive studies 
and theoretical representations on the issue 


On | August 1988, with the PLA’s resumption of the 
military rank system, the contingent of civilian cadres 
was separated from the ranks of military officers. Prac- 
tice in the past three years has proved this structural 
reform successful. 


During the past three years, civilian cadres wore both 
casual clothes and an insignia for distinction. After going 
through over three years of practice and with a view to 
reinforce the standardization building and the unifying 
force of the Chinese Army, the Centra! Military Com- 
mission decided that starting | May this year, the 
civilian cadres of the enturre Army are required to wear 
the same uniforms as military officers, as well as specific 
shoulder emblems and collar badges for civilian cadres. 
The move of the Chinese Army to unify the clothes of 
civilian cadres also reflects the special characteristics the 
Chinese Army, which are different from those of the 
foreign armies. 


Striking Chinese Characteristics 


The system of civilian staff 1s a product of both the rapid 
development of modern military science and technology, 
and the increasingly sophisticated command and man- 
agement. Civilian staff mainly refer to those who are 
engaged in relatively stable military work which is not 
directly linked with military operations. Uulization of 
large numbers of civilian staff can enhance the Army's 
capabilities of modernized administrative management, 
scientific research, and logistic guarantee. and can also 
enable military staff to concentrate their energy on 
military operations and training. The system of civilian 
staff in foreign armies has a history of as long as over a 
century, and the system has become fairly perfect. In 
view of its own specific national conditions, China 
should not copy but use for reference the expenence of 
foreign armies. Therefore, ever since its birth, the system 
of civilian staff of the Chinese Army enjoys the following 
striking Chinese characteristics, which are obviously 
quite different from those of foreign armies 


The civilian staff of the Chinese Army have military 
status, while those in foreign armies do not. It has been 
explicitly stipulated in the “Provisional Regulations 
Regarding Civilian Cadres of the PLA”: “The civilian 
cadres of the PLA refer to cadres without military ranks 
but within the establishment of the Army. All civilian 
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cadres who are changed from military officers on active 
service can retain their mulitary status.” It has been 
learned that China is the only country in the world which 
gives military status to civilian cadres working in the 
arms 


In the Chinese Army, civilian cadres and military offices 
on active service are interchangeable, while those in 
foreign armies are not. A research fellow in the Foreign 
Army Department of the Academy of Military Sciences 
told this reporter: “The interchange of military officers 
and civilian cadres is beneficial to the exchange and 
utilization of able personnel. This is a ‘patent product’ of 
our Army, and also the first initiative among all the 
armies in the world.” 


The Chinese Army can recruit civilian cadres from many 
different channels, while foreign armies have only one 
channel. The civilian cadres of the Chinese Army can be 
graduates of military academies and institutes, graduates 
of nonmilitary institutions of higher learning as well as 
polytechnic schools, officers on active service, and local 
professional technical cadres. At present, among all the 
civilian cadres of the Chinese Army, the majority are 
former military officers on active service and only 4 
percent are local graduates and professional technical 
cadres. However, foreign countnes can only recruit their 
civilian staff from nonmilitary sectors through exams, 
and invite or appoint former servicemen to civilian 
posts. Generally speaking, foreign armies pursue a con- 
tract system for civilian staff, who are working on 
regular, irregular, or temporary contract bases. 


The civilian staff of the Chinese Army are composed of 
cadres only, while those of foreign armies consist of 
people with complicated social status. Being cadres 
within the establishment of the Army, the civilian staff 
of the Chinese Army are an important component part 
the Army's contingent of cadres. It has been learned, 
however, the civilian staff of the British Army are 
divided into three major categories of officials, clerical 
staff, and workers; those of the French Army, two 
categones of clerical staff and workers; those of the U.S. 
Army, eight categones of scientists and engineers, senior 
professionals, administrators, technicians, skilled 
workers, secretanes and clerks, and attendants and odd- 
jobmen; and those of the former Soviet Army, two 
categones of clerical staff and workers who could not 
hold any leading posts in the army. 


In addition, the civilian cadres of the Chinese Army can 
enjoy equal treatment as military officers on active 
service, while those of the foreign armies cannot. For 
example: The highest post for nonprofessional technical 
civihan cadres is the post of bureau chief, while the 
highest remuneration for professional technical civilian 
cadres 1s that for principal leaders at the level of major 
military regions. All aforementioned characteristics are 
unrivalled by any foreign armies. 
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What Are Strong Points of Civilian Cadre System? 


A general who once took part in readjusting the civilian 
cadre system gave this report the following conclusion: 
“The establishment of the system of civilian cadres with 
Chinese characteristics totally accords with the realistic 
conditions of China and the Chinese Army. With such a 
system, we can fully arouse the enthusiasm of the vast 
numbers of civilian cadres, and enable them to work 
contentedly and provide their service to the moderniza- 
tion building of our Army.” 


Since the Chinese Army readjusted its system of civilian 
cadres, the ratio between officers and men tends to be 
more rational, the drain of technical personnel has 
stopped, technical cadres are able to exercise scientific 
management in the Army, and the pressure on local 
government regarding the resettlement of armymen 
transferred to civilian work has been eased. However, 
relevant people in the Army also pointed out that since 
the system of civilian cadres 1s newly established and the 
system itself still imperfect, it remains a long-term and 
arduous task to uphold, consolidate, improve, and 
develop the system of civilian cadres. 


Henan Calls For Stepping Up Two-Support Work 


HKOS05 100492 Zhengzhou Henan People's Radio 
Network in Mandarin 1030 GMT 2 May 92 


[Text] The provincial party committee, government, and 
military district have recently jointly issued a circular 
which calls on all party and government organs, military 
units, and people across the province to further step up 
the two-support work [supporting the Army and pro- 
viding preferential treatment to the families of revolu- 
tionary armymen and martyrs as well as supporting the 
government and cherishing the people]. 


The circular states) Now that the provincial economic 
construction, reform, and opening up have entered a new 
historical stage, successfully carrying out the work of sup- 
porting the Army and providing preferential treatment to 
the families of revolutionary armymen and martyrs as well 
as supporting the government and cherishing the people 
constitutes not only a need of safeguarding national security 
and social stability for a long time to come but also an 
important political guarantee of successful economic con- 
struction, reform. and opening up. 


The circular calls on party committees and governments 
at all levels, as well as various troops stationed in Henan, 
to fully understand the strategic importance of success- 
fully carrying out the two-support work, go all out to 
carry Out propaganda and education on the two-support 
work and national defense among all the people in a 
variety of forms with an eye on really enhancing a 
national defense concept and a two-support concept 
among all the people and troops. To this end, special 
attention must be paid to the work of giving special care 
to disabled servicemen and families of revolutionary 
martyrs and servicemen, increase the protection of mil- 
itary facilities, guarantee the safety of military barracks, 
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ensure conscription quality, provide qualified recruits to 
troops, properly resettle and find jobs for reassigned and 
demobilized servicemen, and conscientiously provide 
necessary political and material treatment to retired and 
resigned army cadres. The troops stationed in Henan 
must strive to contmbute more to Henan’s economic 
development and promote development of various 
undertakings in Henan apart from successfully fulfilling 
their mulitary training and other tasks and further 
strengthening army building work. All military subareas 
and people’s armed forces departments must play a 
bridge role and act as a link in combining the efforts of 
both troops and various localities in conducting the 
two-support work and make unreserved efforts to orga- 
nize militia reserve forces to act as a shock brigade in 
promoting provincewide economic construction. 


The circular calls on all areas to extensively carry out 
activities of building model two-support cities and coun- 
ties as well as model townships and towns excelling in 
the work of supporting the Army and providing prefer- 
ential treatment to the families of revolutionary 
armymen and martyrs and correctly handle Army-people 
relations in the new historical period. The party commit- 
tees and governments at all levels must place the two- 
support work on their agendas, include the two-support 
work in the local economic and social development 
plans, and successfully and unremittingly carry out the 
two-support work with one heart and one mind. All 
departments, professions, and trades should also formu- 
late plans, regulations, and rules pertaining to the two- 
support work in light of actual local conditions. 


The circular states: January 1993 will mark the 50th 
anniversary of the two-support work advocated by the 
CPC Central Committee. The party committees and 
governments at all levels, as well as all troops stationed 
in Henan, must take full advantage of this excellent 
opportunity to raise the provincial two-support work 
and Army-people solidarity to a new level by virtue of 
down-to-earth work. 


Economic & Agricultural 


Technology Imports Tax Breaks Given Enterprises 


HK0505061892 Hong Kong CHING-CHI TAO-PAO 
in Chinese No 16, 27 Apr 92 p 28 


{China Economic News” article: “Old Enterprises May 
Enjoy Preferential Taxation Treatment in Importing 
New Technology™] 


[Text] Some time ago, the Ministry of Finance, State 
Administration of Taxation, and General Administration of 
Customs jointly formulated the “Provisional Regulations 
on Using Preferential Taxation Treatment To Promote 
Technology Import for Structural Improvement.” 


According to the “Provisional Regulations,” al! permis- 
sible technology contracts, consultant contracts, and 
technological service contracts which conform to the 
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stipulations and are approved the Ministry of Foreign 
Economic Relations and Trade may enjoy the following 
preferential taxation treatments: 


1. Importation of software is exempt from tanffs and 
value-added taxes. 


2. If the value of the imported hardware portion 
accounts for less than 33 percent of the total import 
value of the software and hardware, the import of the 
hardware portion is exempted from tarnffs and value- 
added taxes. 


3. If the value of the imported hardware portion ranges 
from over 33 percent to 50 percent of the total import 
value of the software and hardware, the import tariff and 
value-added tax of the hardware portion are calculated 
and collected according to one-third of the legal tax rates. 


4. If the value of the imported hardware portion 
accounts for over 50 percent of the total import value of 
the software and hardware, the import tanff and value- 
added tax of the hardware portion are calculated and 
collected according to half the legal tax rates. 


The applicable scope of the “Provisional Regulations” 
are: The state offers some preferential treatment in 
taxation for software related to product development, 
design, manufacture, techniques, and production man- 
agement that are imported by existing enterprises to 
develop new technologies encouraged by the state so that 
they can turn out new products or improve existing 
products, as well as machines, instruments, and other 
equipment that must be imported to absorb the aforesaid 
imported software, However, with regard to other con- 
tracts for complete sets of equipment, key equipment, 
and cooperative production which contain the import of 
technology. applications for tax reduction or exemption 
will not be granted for the import of equipment, of parts 
and components for product manufacture, and of 
machinery and electrical equipment which can be pro- 
duced in the country and whose imports are restricted or 
controlled by the state. Moreover, new enterprises 
cannot enjoy this preferential! taxation treatment. 


The deadline for implementation of the “Provisional 
Regulations” is 1995. 


Commentary Says Quality Key to Enterprise Survival 
HK0605034592 Beyinge RENMIN RIBAO in Chinese 
2 May 92 p!1 


{Commentator’s article: “Quality Means Life for Enter- 
prises] 


[Text] Everyone of us is a consumer if not a producer as 
well. Therefore, nobody is in a position to claim that they 
have nothing to do with quality. However, it was not 
until a few years ago that we started to feel the true 
significance of the word “quality.” Last year, activities 
for “quality, variety. and efficiency year” were launched 
for the first time nationwide, this year, 20 press units 
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jointly carmed out a campaign named “Chinese Quality 
Goes on a Ten Thousand Mile Journey [zhong guo zhi 
lang wan li xing 0022 0948 6347 6852 8001 6849 
5887]. which was also an act of innovation in press 
circles. Now, a national work conference especially on 
the subject of quality has been convened; again, the first 
of its type since the founding of New China. 


Nowadays the issue of quality 1s not only a hot spot in 
economic life, but is also a focal port in economic work. 
Why is this so’ The answer is that this is a natural result 
of the development of society and the tumes. In the years 
before reform and opening up. what consumers worried 
about was a lack of goods and what producers were 
concerned with was output. With shortages of goods 
making it necessary to issue ration Coupons, it was good 
enough just to be abie to buy anything at all. Who could 
be picky about quality’? Reform and opening up has 
promoted economic development and the consumption 
structure and consumption level of the public has under- 
gone significant change. Most consumer articles for daily 
use have also moved from the sellers’ market, which was 
their territory for a long time, to the buyers’ market. 
Under such circumstances, fresh and higher demand for 
quality are inevitable. Besides, our products need to 
enter the international market and products in the inter- 
national market should also come in. To take the initia- 
tive in heated competition, the most important thing 1s 
to have highly competitive products whose quality con- 
forms to, or even surpasses, international standards. 
This is a crucial determinant of our success in the 
international market. 


Quality includes product quality, project quality, and 
service quality and 1s an overall issue in economic and 
social development. Al present, our economy 1s turning 
point from a “speed-efficient onentation,”” which means 
concentrating on output alone, to a “quality-efficient 
onentation.”” This requires us to pay more attention to 
quality than ever before. If quality is not upgraded, 
enterprises will be unable to free themselves from the 
shadow of stagnant sales and losses and will face the 
danger of being squeezed out or eliminated by bank- 
rupitcy. If quality remains low and efficiency 1s not 
enhanced, the economy cannot be truly successful. This 
is why quality is the life of enterprises. Premier Li Peng 
said at the national quality work conference that without 
quality there 1s no efficiency to speak of and that a faster 
speed that neglects quality and efficiency has little prac- 
tical value to economic development 


Improving quality 1s a journey without end. When the 
way 1s clear, the important thing to do 1s to act. Quality 
hinges on al! of the people's awareness of its importance. 
There 1s no better way to heighten their awareness than 
to let them participate and act. Improving quality 
requires concerted efforts and cooperation from all of 
society. It 1s necessary to install and develop quality laws 
and regulations. reinforce state supervision and admin- 
istrative interference. and give full play to the supervi- 
sory role of public opinion 
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To upgrade quality, what is most important 1s to have 
well-developed market mechanisms, quicken the pace of 
reform, bring enterprises into the market, and make full 
use of the market mechanism where the superior survive 
and the inferior are eliminated to help improve the 
quality of products. Government at various levels should 
make short-term plans and concrete arrangements for 
quality work. Enterprises should truly adopt the idea 
that “quality means life” and seek survival and develop- 
ment by improving quality. 


Quality is an eternal subject that has to be worked at with 
tenacious, unremitting efforts. But what is more neces- 
sary at the moment is a sense of urgency. If we want to 
seize the favorable opportunity to upgrade our economy 
onto a new stage in a few years’ time, we must look ahead 
in ideology and practice and act promptly in quality 
work. We must begin to act now in a down-to-earth 
manner. 


Bank Affirms Support for Export-Oriented Firms 
OW 0505 145492 Beijing XINHUA in English 
1415 GMT 5 May 92 


[Text] Hong Kong, May 5 (XINHUA}—Chinese banks 
will continue their commitments to support the export- 
onented and foreign-funded enterprises in the country. 


This remark was made here today by Li Guixian, gov- 
ernor of the People’s Bank, China's central bank, who 1s 
leading a Chinese delegation to attend the three-day 25th 
annual meeting of the board of governors of the Asian 
Development Bank (ADB) which opened here yesterday. 


While answering questions by the press during the 
meeting, Li said that the export-oriented and foreign- 
funded enterprises enjoy effective support in getting 
credit funds from banks. 


In future, he said that the banks will continue to support 
the export-oriented enterprises and provide active assis- 
tance to the production and purchases of high-quality 
products which can meet international demands. 


In addition, the governor said that the banks will help 
the export-oriented enterprises to improve product 
quality, sales and services. 


On the support of foreign-funded enterprises, he said 
that the Chinese government has promulgated a series of 
preferential policies. The financial sector also encour- 
ages the development of foreign-funded enterprises. 


Those competitive projects which can provide well-sold 
products to the international market can get priority in 
bank loans, he noted 
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Foreign Companies Seek To Develop Offshore Oil 


HK0608021292 Beijing CHINA DAILY in English 
6 May 92 p2 


[By staff reporter Zheng Caixiong: “Investors Plunge 
Into Offshore Oil"’} 


[Text] Shenzhen—Foreign oil companies are seeking 
more co-operation with Chinese firms to explore and 
develop offshore oilfields in the South China Sea 


More than 30 foreign oil companies are committed to 
exploring and developing oilfields in the area, said 
Zhang Wunian, vice-president of Nanhai East Oil Cor- 
poration (NHEOC). 


These companies, which are from !0 countnes and 
regions, signed a total of 30 contracts and agreements 
and invested nearly $1.2 billion by the end of last year 
They include Amoco, Phillips, Esso, Shell and Agip 


The South China Sea has so far taken the lion's share in 
foreign investment in offshore oi! development. About 
80 percent of such contracts signed by overseas compa- 
nies in China are located here. 


“More negotiations are now underway for new explora- 
tion and development in the future,” Zhang said 


Nine oilfields, with 390 million tons of o1! deposits, have 
been discovered. Commercial development will start in 
the next few years, Zhang told CHINA DAILY 


An estimated total of $2.3 billion is needed to develop all 
the nine offshore oilfields. 


Two oilfields have started production. The Huizhou 
21-1 and Huizhou 26-1 produced a total of | million tons 
of crude oil in the first four months this year. 


The combined production capacity of the two oulfields 
will reach 2.05 million tons by the end of this vear 

The two offshore oilfields were sountis devcloped by 
NHEQOC, a subsidiary of the China Nationa! Offshore 
Oil Corporation (Cnooc), and ACT Operating Group 
consisting of the Agip (()verseas) Lid of Italy. the 
Chevron Overseas Petroleum Companys and Texaco 
Petroleum Maatschappy (Nederland) BV Company 


J.L. Hawkins, financial manager of the ACT group. said 
“China ts trying its best to move away its obstacles and 
protect the foreign investors 

ACT 1s considering developing another two oilfields 
Huizhou 32-2 and Huizhou 32-3. om the vears ahead 
Hawkins said 


Meanwhile, Luteng | 3-1 (LFI3 with an onl deposi of 
25.32 millon cubic metres, 1s scheduled to start opera- 
tion in August neat year The ticid 1s yointly developed 
by the NHEOC and JHN ol group of Japan 


Minoru Kurarshi. president of the JHN group. said 75 
percent of the total $200 million investment came from 
the Japanese o1! firms 


Japanese JHN group consists of Japan Petroleum Explo- 
ration Company Lid. Huanan (hl Development Com- 
pany Lid and Nippon Mining Company Lid 


And in 1994. two new oilficlds. the \yang 24-3 and 
Xiang 30-2. are scheduled to start production 

The two oilfields are jointly developed by the NHEOC, 
Phillips Petroleum International Corporation Asia and 
Pecton Onent Company of the United States 


The NHEOC accounted tor $1! percent of the total 
investment of $600 million for the two fields 


Meanwhile, C.M. Tsang. vice president and resident 
manager of Phillips said the company 1s seeking further 
co-operation with NHEOC in exploring and developing 
offshore oilfields in the South China Sea 
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East Region 


Jia Qinglin Addresses Family Planning ( onference 
HKO0208062492 Fuzhou Fujian People s Rads 
Network in Mandarin 1100 GMT 29 Apr 92 


[Text] A provincial family planning work conference was 
convened in Fuzhou this morning. The conference dis- 
closed that in 1991, Fuyian for the first tume fulfilled the 
State population contro! quota 


Comrade Jia Qinglin. provincial governor. delivered a 
speech at the conference, in which he emphatically called 
on the whole province to work hard and strive to bring 
about a fundamental turn for the better in provincewide 
family planning work within the next three years. Jia 
Qinglin stated: Leaders and departments concerned at 
all levels across the province must make persistent and 
unremitting efforts to strengthen and improve province- 
wide family planning work and successfully fulfill the 
State population control quota set for this year 


Comrade Jia Qunglin also called on all areas across the 
province to continually implement a responsibility 
system under which prncipal party and government 
leaders personally take charge of and assume overall! 
responsibilities for family planning work. and to further 
improve the existing population contro! and family 
planning work management system. link family planning 
work with the work of selecting and appointing leading 
cadres, further enhance a population concept among the 
whole people, properly coordinate al! sorts of relations. 
make all departments concerned concert their efforts in 
stepping up and strengthening family planning work 
management. and guarantee effective family planning 
policies and measures implementation. The principal 
party and government leaders at all levels must go deep 
into the grass-roots level to carry out investigation and 
study, guide work, and help solve problems on the spot 
and must make special efforts to transform backward 
areas and units into advanced areas and units, and help 
backward areas and units to improve family planning 
work within a deadline. 


Comrade Jia Quinglin added: The principal party and 
government leaders must take the lead in strengthening 
family planning work management in accordance with 
the law, make practical and down-to-earth efforts in this 
connection, and avoid false and perfunctory work. 


Comrade Jia Qinglin emphatically pointed out: Family 
planning is a cause for all people and affects the imme- 
diate interests of the broad masses. Therefore. party 
committees and governments at all levels across the 
province must persistently adhere to the mass line. give 
full play to an exemplary role played by party and 
{Communist Youth] League members in this regard. 
attach greater importance to family planning organiza- 
tions building. support the work of family planning 
associations at all levels, and organize the masses to 
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educate, administer, and serve themselves in this regard 
$O as 10 make greater contributions to provincewide 
family planning work 


At the conference, Comrade Yuan Qutong and Comrade 
Liu Jimme: respectively relayed the provincial party 
committee Standing Committee's opimons on family 
planning work as well as the spimt of a family planning 
work forum heid jointly by the CPC Central Committee 
and the State Counci! and the spint of a recently con- 
<luded national family planning work conference 


Wang Ning. provincial family planning association 
chairman, also delivered a speech on further strength- 
ening the provincial family planning association work at 
the conference 


Jiangsu Congress Committee Appoints Official 
OW 0308043592 Nanyune XINHUA RIBAO im Chinese 
25 Apr 92 p2 


(“The Seventh Jiangsu Provincial People’s Congress 
Standing Committee's Decision on Appointing Wang 
Xuecheng (3769 1331 2052) as Acting Secretary General 
of the Jiangsu Provincial People’s Congress Standing 
Committee”) 


[Text] The 27th Session of the Seventh Jiangsu Provin- 
cial People’s Congress Standing Committee's decision 
On appointing Wang Xuecheng as acting secretary gen- 
eral of the Jiangsu Provincial People’s Congress 
Standing Committee 


(Adopted by the 27th Session of the Seventh Jiangsu 
Provincial People’s Congress Standing Committee on 24 
Apni 1992) 


The 27th Session of the Seventh Jiangsu Provincial 
People's Congress Standing Committee has accepted Ba: 
Yun’s (4101 0061) resignation from the post of secretary 
general of the Jiangsu Provincial People’s Congress 
Standing Committee. In accordance with work require- 
ment, the 27th Session of the Seventh Jiangsu Provincial 
People’s Congress Standing Committee has decided to 
appoint Wang Xuecheng as acting secretary general of 
the Jiangsu Provincial People’s Congress Standing Com- 
mittee 


Appointments, Dismissals Given 
OW 0308043892 Nanjing XINHUA RIBAO im Chinese 
25 Apr 92 p 2 


[(“Namelists of Appointments and Removals of the Sev- 
enth Jiangsu Provincial People’s Congress Standing 
Committee”) 


[Text] Namelists of appointments and removals of the 
Seventh Jiangsu Provincial People’s Congress Standing 
Committee 
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(Adopted by the 27th Session of the Seventh Jiangsu 
Provincial People’s Congress Standing Committee on 24 
Apni! 1992): 


Hua Jiasong (5478 0502 2646) 1s appointed chairman of 
the Legislative Affairs Committee of the Jiangsu Provin- 
cial People’s Congress Standing Committee. Qin Jie 1s 
removed from the chairmanship of the Legislative 
Affairs Committee of the Jiangsu Provincial People’s 
Congress Standing Committee 


Ba: Yun (410! 0061) 1s appointed chairman of the Finance. 
Economic Affairs, and City Construction Committee of the 
Jiangsu Provincial People’s Congress Standing Committee 
Han Guilin (7281 2710 2651) is removed from the char- 
manship of the Finance, Economic Atlfairs, and City Con- 
struction Committee of the Jiangsu Provincial People’s 
Congress Standing Committee 


Ling Qthong and Dai Shunzhi are removed from the 
posts of vice governor of Jiangsu Province 


Huang Curyu (7806 5050 3768) is appointed director of 
the Jiangsu Provincial Office of Overseas Chinese 
Affairs. 


Wang Hongmin (3769 1347 3046) 1s appointed 
chairman of Jiangsu Province Science and Technology 
Commission. Wu Xyun 1s removed from her concurrent 
post as chairman of Jiangsu Provincial Science and 
Technology Commission. 


Ding Qiaoren (0002 1564 0088) 1s appointed vice pres- 
ident of the Jiangsu Provincial higher People's Court and 
removed from his post as chief judge of the economic 
division under the Jiangsu Provincial Higher People’s 
Court. 


Zhang Zhicheng (1728 1807 2052) 1s appointed chief 
judge of the enforcement division under the Jiangsu 
Provincial Higher People’s Court and removed from his 
post as chief judge of the complaint and appeal division 
under the Jiangsu Provincial Higher People’s Court 


Hua Jiasong 1s removed from his post as vice president 
of the Jiangsu Provincial Higher People’s Coun and 
from membership of the judicial committee under the 
Jiangsu Provincial Higher People’s Coun 


Jiang Zurong (1203 4371 2837) and Cui Dengling (1508 
4098 1545) are removed from their membership of the 
judicial committee under the Jiangsu Provincial Higher 
People’s Court and from posts as judges of the judicial 
committee under the Jiangsu Provincial Higher People’s 
Count 


Wu Wenhang (0702 2429 $328) and Wu Zongmin (0702 
1350 2404) are removed from posts as judges of the 
judicial committee under the Jiangsu Provincial Higher 
People's Court 

Qian Feng (6929 6912) 1s removed from membership of 
the Procuratonal Committee of the Jiangsu Provincial 


People’s Procuratorate and from the post of procurator 
of the Jiangsu Provincial People’s Procuratorate 


Hua Jiyu (5478 4949 4416), Gu Xueming (7357 133) 2494) 
Men Xianzhou (7024 2009 3166), and Fang Zhaolin (2455 
0340 2651) are removed from posts as procurators of the 
Jiangsu Provincial People’s Procuratorate 


Standing Committee Session Ends 


OW 0205134692 Nanjing XINHUA RIBAO in Chinese 
28 Apr 92 pl 


[By reporters Shen Chunzhong (3088 4783 0022) and Ma 
Jian (7456 0256): “27th Standing Committee Session of 
Seventh Jiangsu Provincial People’s Congress Closes” | 


[Text] The four-day 27th Session of the Standing Com- 
mittee of the seventh provincial people's congress ended 
yesterday morning. 


The session adopted the decision of the Standing Com- 
mittee approving the final accounts of the 199! Jiangsu 
provincial budget. and the “Temporary Regulations of 
Jiangsu Province Governing Letters and Visits.” It also 
approved the appointments and removals of relevant per- 
sonnel in the provincial people's congress Standing ( om- 
mittee, the provincial government, the provincia! higher 
people's court, and the provincial people's procuratorate 


Members attending the session seriously studied and 
discussed the guidelines of the Fifth Session of the 
Seventh National People’s Congress [NPC]. unani- 
mously held that the Fifth Session of the Seventh NP 

was an important session during the crucial moment of 
China's socialist modernization drive and that the guide- 
lines should be implemented well, and put forward many 
good suggestions on how to speed up the pace of reform. 
opening to the outside world, and economic construction 
in Jiangsu, using the recent important words by Com- 
rade Deng Xiaoping as a guide 


The session heard and examined the report by the 
provincial government on preparing for unfolding the 
second five-year publicity campaign to educate the 
people on the law. Members held that during the past 
year, governments at all levels had actively organized 
their forces and seriously undertaken the various tasks ©. 
the second five-year publicity campaign, laying a good 
foundation for the campaign on all fronts. Many mem- 
bers noted that they should integrate the campaign to 
publicize law with law enforcement, work hard to 
improve the quality and standard of law enforcement 
personnel, and correct the phenomenon of noncompl- 
ance and slack law enforcement. The members proposed 
that governments at all levels must place the tasks in the 
second five-year publicity campaign on their agenda 
meticulously organize and coordinate their actions, and 
ensure that they are well implemented They added that 
standing committees of people's congresses at all levels 
must step up their inspection and supervision of the 
publicity campaign, regularly organize deputies to 
inspect and assess work in this regard, and selectively 
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arrange for reports and discussions on work in this area 
SO aS to ensure the smooth progress of the second 
five-year publicity campaign in Jiangsu. 


Xing Bai, vice chairman of the Standing Committee of 
the provincial people's congress, presided over the ple- 
nary meeting yesterday morning. Vice Chairmen Li 
Zhizhong, Li Qingkui, “hang Yaohua, Tang Nianci, Qin 
Jie, and Ling Qihong were in attendance. Vice Governor 
Gao Dezheng, Li Peiyou, president of the Provincial 
Higher People’s Court, Zhao Hong, chief procurator of 
the provincial people's procuratorate, and responsible 
persons of people's congress Standing Committees from 
11 cities directly under the jurisdiction of the provincial 
government, and some counties (districts) attended the 
meeting as observers 


Editorial on Success of Shanghai Sessions 
OW0205172692 Shanghai WEN HUI BAO in Chinese 
29 Apr 9p! 


{[Editonal. “Emancipate the Mind, Do Solid Work— 
Greeting the Closing of the Fifth Session of the Ninth 
Shanghai Municipal People’s Congress and the Fifth 
Session of the Seventh Shanghai Municipal Committee 
of the Chinese People’s Consultative Conference™] 


[Text] The Fifth Session of the Ninth Shanghai Munic- 
ipal People’s Congress and the Fifth Session of the 
Seventh Shanghai: Municipal Commutee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
which have drawn the attention of the people throughout 
the municipality, have triumphantly concluded after 
completing the various items on the agenda. We would 
like to warmly congratulate the successful convocation of 
the “two sessions.” 


The “two sessions” of this year are meetings of democ- 
racy, pragmatism, unity, and motivation, they are mect- 
ings for emancipating the mind, and for urging the 
people to forge ahead. From beginning to end, the 
meetings strongly advocated the all-around implementa- 
tion of the party's basic line, stressed the central task of 
economic construction, and underscored the keynote of 
speeding up the pace of reform and opening to the 
outside world, and have great significance in organizing 
and mobilizing all the people throughout the munici- 
pality to build Shanghai with a glorious and magnificent 
tomorrow in view 


In the past year, Shanghai has achieved gratifying results 
in economic construction and in reform and opening to 
the outside world. The national economy has picked up 
in an all-around way, and this 1s the year that saw the 
fastest development in recent years. The development of 
Pudong has virtually kicked off with the initial phase, the 
10 basic construction projects, including transport, 
energy resources, and communications have been 
launched comprehensively, a large number of multina- 
tional companies of world renown have arrived in a 
continuous stream. and large-scale urban construction 
has unfolded, thus making 1991 the year with the most 
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investments and speediest growth in the history of con- 
struction in Shanghai. New progress has been made in 
restructuring the economy, experimenta! points of 
reform centered on transforming the operating mecha- 
nism have been set up in in some state-owned large- and 
medium-sized enterprises. reform of the housing sysiem 
and pricing of some subsidiary food and vegetables has 
been smoothly introduced and has gained the support 
the municipality's people. Undertakings in science and 
technology, culture, education, and public health con- 
tinue to develop, and socialist spiritual civilization con- 
struction and the building of democracy and the icgal 
system have further been strengthened. Shanghai has 
made encouragingly new achievements in national 
economy and social development, thereby making a 
good start for the Eighth Five Year Plan 


Currently, our country enjoys political and social sta- 
bility, and our people have a sense of security, thus 
providing a great opportunity for reimvigorating our 
economy. The tremendous achievements our country 
made in economic construction and social development 
have won world recognition, and persistent efforts in 
implementing reform and opening policies have also 
won international support. All these have created 
extremely favorable conditions for us to embark on 
massively absorbing foreign capital and quickening our 
pace of construction. At the same time. we must also 
notice that as economic construction in the Asia-Pacific 
region 18 proceeding al top speed, we are facing a very 
arduous challenge. In the past. Shanghai has taken the 
lead in many fields; however, following the rapid eco- 
nomic development in southern economic zones and 
open coastal cities, Shanghai has also been losing its edge 
in several aspects. In the face of new international and 
domestic situations, we must have a strong sense of 
urgency and crisis. We must seize the favorable oppor- 
tunity, further emnacipate our minds, take bolder and 
quicker steps so as to overtake others from behind, and 
make a leap forward to new heights from a new starting 


point 


We should also see that there are a number of favorable 
conditions for Shanghai's economy to make a big leap 
forward. After 10-odd years of reform and opening to the 
outside world, Shanghai has accumulaicd vast exper- 
ences and laid a foundation for accelerating its economi 
development. The people of Shanghai are relatively 
more law-abiding, and this constitutes an inexhaustible 
source of strength. In terms of qualified personne! 
technology, and management, Shanghai 1s conspicuously 
in an advantageous position; al! these traits, coupled 
with the great concern and support shown by the party 
Central Comraittce and the State Council for the devel- 
opment and opening up of Pudong. make it absolutely 
possible for Shanghai to develop at a quicker pace, and 
take off from higher ground and achieve “a moderately 
new look in a year and a vastly new look on three years ~ 
To attain this goal, we must accomplish the most impor- 
tant task confronting us, namely emancipating our 
minds even further and changing our views. For a very 
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long time, enterprises in Shanghai have operated in a 
highly centralized mode of planned economy, and so 
many comrades are unable to adjust when this mode has 
given way to a planned commodity economy, and they 
are confronted with fierce market competition. Thus, 
one thing all government departments and enterprises’ 
leading authorities must immediately do 1s to take the 
lead in emancipating their minds, shake off their self- 
imposed restraints, and act bravely in promoting 
reforms. Instead of closing their doors, they should 
bravely open up Shanghai and make genuine efforts to 
play the “China card” and the “world card.” Instead of 
waiting passively and indecisively, they should take the 
initiative to create a new situation. Instead of being 
overcautious and doing nothing, we should—on the 
premise of adhering to the party's basic line; of exploring 
a new path for a huge city’s economic development 
which integrates economic planning and market regula- 
tion. of increasing Shanghai's overall economic strength; 
of speeding up its economic development, and of 
improving its people's living standards—dare to explore 
areas which used to be off limits because of outmoded 
regulations and rules, areas in which no people have ever 
set foot, areas beset with complex and intimidating 
problems. While we must be on guard against mghtism., 
our major concern 1s to guard against “‘leftism.”” The 
important talks made by Comrade Deng Xiaoping when 
he inspected southern China, and the guidelines put 
forth by the plenary session of the CPC Central Com- 
mittee Political Bureau, have once again charted the 
course of our reform and opening up programs. Now that 
the cardinal principles have been set, it is time for us to 
give full scope to our capabilities. 


As we change our views, we must also change our work 
style. Changing work style means making real efforts to 
do what has to be done, turning reform ideas into action, 
implementing central authorities’ policies and measures, 
and carrying out all the assignments prescribed in the 
government work report which Mayor Huang Ju made at 
the municipal people's congress. For projects we have 
decided to do, we should start carrying them out as 
quickly as possible, and must not wait or delay. Even for 
those projects whose success we are not sure of, we must 
also dare to try them. We must combat all empty talk and 
must repudiate forrnalism. Making real efforts to accom- 
plish a proyect does not mean shouting slogans or doing 
something for show, it means we should consider the 
actual situations of our respective regions and depart- 
ments, should explore a new situation creatively, and 
should strive to achieve more real results. On the other 
hand, we should also eliminate such phenomena charac- 
terized by excessive meetings, excessive documents, 
excessive socializing, excessive celebrations, and exces- 
sive evaluations and inspections. We should also combat 
such ways of dommg things as holding meetings but 
making no decisions, or not carrying out the decisions 
after they have been made, or not carrying out decisions 
earnestly. At the same time, we should attach impor- 
tance to promoting socialist ethics and improving our 
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democratic and legal system. We must be firm in both 
respects sO as lo ensure success in our reform and 


opening up. 


The blueprint has been drawn and a strong foundation 1s 
being built. Let us now—guided by the basic line char- 
acterized by one center and two basic points, and led by 
the municipal party committee and municipal govern- 
ment—heighten our morale, work with one heart and 
one mind, and use our wisdom and two hands to create 
Shanghai's future and greet the !4th National Party 
Congress with new successes achieved in reform, 
opening up. and construction’ 


Central-South Region 


Crimes by Outside Elements in Guangdong ‘Serious’ 
HK0605073492 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0908 GMT 27 Apr 92 


[Text] Guangzhou, 27 Apr (ZHONGGUO TONGXUN 
SHE}—Situated along the southeastern coastline of the 
mainland, Guangdong enjoys a geographical edge in the 
effort toward opening up and reform, but 11 also offers 
lawless elements from outside the territory a chance to 
take advantage of the geography. According to sources 
from the Guangdong Provincial Police, the entry of 
lawless elements from outside the terrntory into the 
province of Guangdong where they commit all kinds of 
cnminal activities has grown increasingly serious, cre- 
ating confusion in the province's social order which 1s 
assaulted from both north and the south. 


Reports claimed that crimes committed by lawless cle- 
ments from outside the territory are mostly in smuggling 
which makes up more than 50 percent of the total 
number of crimes committed. Taking advantage of the 
long coastal lines and the numerous entry and exit points 
that Guangdong Province possesses, the smugglers 
search for loopholes and opportunities to carry out 
smuggling activities on the high seas and on land. The 
tools used in their smuggling activities have advanced 
from fishing vessels and cargo trucks of the past to 
high-powered motor boats, |1.000-metric ton cargo 
liners, and container trucks. Meanwhile, the goods being 
smuggled have also moved from basic necessities of the 
past to high-grade home appliances. automobiles. motor- 
cycles, cigarettes, jewelry, and art relics 


Next 1s the trafficking of drugs and guns, which makes up 
17 percent of all crimes committed. International drug 
trafficking syndicates look upon the mainiand as a 
passageway in the international drug market as they 
transport their drugs secretly from the “golden triangle” 
along the southwestern border of the mainland into the 
territory and from here, move them via Guangdong into 
Hong Kong and Macao and then to other countries 
Others tned to get past inspection at the mainiand’s 
international airports and move the contraband goods 
directly out of the terntory. The same methods are 
applied in the trafficking of guns and ammunitions. with 
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not a few arms being transported along the southwestern 
border into the mainland and then onto Hong Kong and 
Taiwan. 


Then there is fraud and theft, both of which account for 
a tenth of all crimes committed. The perpetrators of 
fraud mainly take advantage of the ignorance of main- 
land personnel about the situation outside the terniory 
as well as their blind faith as they use various means to 
carry out their fraudulent activities, primarily commer- 
cial frauds. Lawless elements from outside the territory 
also use tourism, visits, and medical trips as their cover 
to carry out thefts at different entry and exit points, 
hotels, commercial centers, and hospitals. Their targets 
are usually people from outside the territory. In recent 
years, these perpetrators have formed gangs both outside 
and inside the terntory and their targets include luxury 
automobiles and trucks. 


According to police sources, the aforementioned situa- 
tion illustrates that crimes committed by elements from 
outside the territory are mostly motivated by greed and 
involve commercial, financial, trade, and taxation 
departments, thus complicating the situation. These 
crimes are mostly carned out in a premeditated, orga- 
nized, and planned manner. The operations are usually 
plotted outside the territory and executed inside the 
territory. The modes of operation are also changed 
constantly to elude the police. 


Guan Guangfu Addresses Standing Committee Meeting 
HK0605034692 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 2 May 92 


{Excerpts} On the morning of 30 April, the Hubei 
Provincial CPC Committee held a Standing Committee 
meeting at which provincial agricultural and rural work 
was studied. 


The meeting emphatically called for further bracing up, 
working in a down-to-earth manner, deepening reform, 
consolidating agricultural basis, and accelerating provin- 
cial rural economic development. 


Provincial party committee Secretary Guan Guangfu 
presided over the meeting at which comrades in charge 
of the provincial agriculture commission and the provin- 
cial agriculture and animal husbandry department first 
took the floor to report on provincial agricultural and 
rural work. 


Guo Shuyan and Qian Yunlu, provincial party com- 
mittee deputy secretanes, and Ding Fengying. Zheng 
Yunfe:, Zhong Shugiao, Li Dagiang. and Wang Shen, 
provincial party committee Standing Committee mem- 
bers, attended and delivered speeches at the meeting. 


Provincial Vice Governor Zhang Huainian, who 
attended the meeting as a guest, also delivered a speech 


Guan Guangfu delivered a speech summing up the 
meeting. 
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The meeting emphatically called on all comrades con- 
cerned to keep sober-minded, brace up, work in a down- 
to-earth manner, strive to reap this year a comprehen- 
sively good agricultural harvest, acquire an in-depth 
understanding and comprehension of and implement to 
the letter both the spirit of the Eighth Plenary Session of 
the 13th CPC Central Commitice and the spirit of 
Comrade Deng Xiaoping’s important speeches. more 
clearly define a guiding ideology for present rural work, 
and closely adhere to the party's basic line of one center, 
two basic points in light of actual rural conditions. 


The meeting pointed out: All comrades concerned must 
firmly establish such a view: To expedite agricultural 
development under the new circumstances, ‘1 is imper- 
ative to solidify the agricultural bas .. and must under- 
stand that Hubei 1s a big agricultural province so as to do 
everything possible to make a success of Hubet's agricul- 
tural and rural work. 


The meeting stated: The rural question 1s a question that has 
a direct impact on the country’s overall national economy 
and social stability. Without a faster rural economic devel- 
opment, it would be impossible to envision faster urban 
economic development. [passage omitted] 


The meeting also called for simultaneously promoting eco- 
nomic development in both urban and rural areas, simulta- 
neously pushing forward industrial and agricultural devel- 
opment, further stabilizing rural policies, deepening rural 
reform, strengthening two-level operation, expanding col- 
lective economic strength on the basis of stabilizing the 
system of contracted responsibilities with remuneration 
linked to output, improving socialized services, reforming 
the existing circulation mechanism, pushing ahead with 
reforms in all fields in a planned and phased way, continu- 
ally making explorations, working in a down-to-earth 
manner, opening up broader vistas for rural economic 
development, further hastening rural economic develop- 
ment, aiming at better quality and higher efficiency, and 
bringing about a comprehensive rural economic develop- 
ment. [passage omitted] 


The meeting also urged redoubled efforts in the fol- 
lowing aspects: 


1. Furthering socialist ideological education in rural 
areas. 

2. Overcoming formalism and avoiding leftist practices. 
3. Mobilizing enthusiasm of cadres and masses in rural 
areas and enabling them to boldly further reform, 
opening up, and economic construction. 

4. Bringing about a comfortably well-off livelihood in 
rural areas. 

5. Tackling outstanding problems cropping up in agri- 
cultural production, reform, and opening up 

6. Readjusting industrial structure, deepening the on- 
going industrial structural readjustment and product 
mix readjustment, and onenting agricultural production 
to market demand. 

7. Invigorating rural economy, giving peasants more 
economic benefits. respecting the objective law of 
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economy, proceeding from actual conditions, suiting 
measures to local conditions, and emphasizing actual 
results. 

8. Fulfilling this year’s grain and cotton production 
quotas. 

9. Invigorating farm and sideline products circulation 
10. Lightening peasants’ burden. 

11. Strengthening party and government leadership over 
agricultural and rural work. [passage omitted] 


Visits Memorial Hall 
HK0605082992 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT I May 92 


[Excerpts] Yesterday afternoon, Guan Guangfu, provin- 
cial party committee secretary, and L: Daqiang, provin- 
cial parity committee Standing Committee member and 
wice governor, visited Wuhan's 7 February Incident 
Memorial Hall and met with a number of descendants of 
7 February Incident martyrs. [passage omitted] 


Guan Guangfu said: In the past, both politically and 
economically, Wuhan City occupied, and still occupies, 
an important position in our country. Now the huge tide 
of reform and opening up is rapidly rushing from the 
coastal areas toward the areas along the Chang Jiang. 
The provincial party committee has already forwarded a 
Strategy aimed at quickening provincewide rciorm and 
opening up with Wuhan as the center. We must con- 
stantly deepen and unify our understanding in this 
regard, give full scope to Wuhan’s role as a central city 
which boasts a big army of industrial workers. 


After visiting the memorial hall, Guan Guangfu and Li 
Daqiang cordially met with 13 descendants of the 7 
February Incident martyrs, including Sh: Linbo, grand- 
daughter of martyr Shi Yang. [passage omitted] 


During the mecting, Guan Guangfu noted: China's working 
class has always been the backbone force in revolution and 
in productive forces development. In the new reform and 
opening up situation, the working class must fully under- 
stand the important tasks they are undertaking, brace up; go 
to the forefront of reform, opening up, and economic 
development, and strive to push economic construction 
onto a new stage every few years. 


Guan Guangfu stated: In carrying out reform, enter- 
prises must whole-heartedly rely on the working class. 
Each and every in-depth reform measure and move must 
aim at mobilizing the enthusiasm of staff and workers. 
Enterprises must take practical steps to bring into full 
play and protect the enthusiasm of staff and workers in 
the course of reform. 


Guan Guangfu also called on party committees and 
governments at all levels, while deepening reform in the 
economic domain, to carry out ideological and political 
work, modestly listen to the masses’ opinions, show 
concern for the masses’ livelihood, improve work 
methods, and strengthen democratic management 
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Guan Guangfu maintained: Reform represents the working 
class’ fundamental interests. As long as the working class’ 
enthusiasm can be brought into full play, the socialist 
enterprises’ unifying force will certainly be greatly enhanced 
and the pace of reform and opc=ing up will definitely be 
quickened considerably. [passage omitted] 


Those accompanying Guan Guangfu and Li Daqiang 
during their visit included: Zhang Hongxiang. provincial 
party committee secretary general, Pang Junde, provin- 
cial federation of trade unions chairman, and Wang 
Shichang, Wuhan Railroad Sub-Bureau CPC Commitice 
secretary. 


Southwest Region 


Wang Chaowen Addresses Party Committee Meeting 


HK0205062692 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 30 April 


[Excerpt] The provincial party commitice Standing 
Committee called an enlarged meeting in Guiyang 29-30 
April to study and discuss ways to implement Comrade 
Deng Xiaoping’s important speeches and the spirit of the 
CPC Central Committee Political Bureau plenary 
meeting, as well as study measures to expedite reform 
and opening and economic construction in light of local 
actual conditions. 


[Provincial Governor] Wang Chaov <a, Su Gang, Zhang 
Yuhuan, et al attended. 


Wang Chaowen gave important speeches at the begin- 
ning and toward the end of the mecting. 


The meeting particirants spoke their minds freely. [pas- 
Sage indistinct! 


Wang Chaowen [words indistinct] make every effort to 
expedite reform and opening and economic construc- 
tion. For the present and the next period, party commit- 
tees and governments at all levels across the province, 
based on their experience in studying and implementing 
central documents in the previous stage, are expected to 
mainly further emancipate their minds, [words indis- 
tinct}, and try to apply various measures defined by the 
provincial party committee so as to lay a solid founda- 
tion for fulfilling or even overfulfilling this year's plan 
for developing national economy and for the second 
doubling of [words indistinct]. 


Wang Chaowen added: To expedite reform and opening 
and to effect an upswing in economic development, we 
must, first of all, study well Comrade Deng Xiaoping’s 
important speeches, [words indistinct], implement the 
party's basic line, [words indistinct]. 


When talking about the need to expedite economic 
development to realize the goal of doubling [words 
indistinct} ahead of schedule, Wang Chaowen said: 
Form now on, we must make great efforts to promote 
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construction of infrastructural projects, carry on eco- 
nomic work successfully, and place a firm and effective 
grasp of [words indistinct] including planned supply of 
commodities. [passage omitted] 


Commentary Hails Tibet Congress Session Opening 
OW0505062592 Lhasa Tibet Television Network 
in Mandarin 1230 GMT 4 May 92 


{Station Commentary: “Execute Democratic Rights and 
Enhance Reform and Opening to the Outside World— 
Greeting the Opening of the Fifth Session of the Fifth 
Tibet Autonomous Regional People’s Congress; from 
the “Tibet News” program] 


[Text] The Fifth Session of the Fifth Tibet Autonomous 
Regional People’s Congress has opened in the spring of 
reform and openness. 


This session will hear and deliberate a work report of the 
autonmomous regional government, and will deliberate 
and approve a national economic and social develop- 
ment plan and a financial budget for 1992. This session, 
held at a crucial moment in the course of reform and 
openness, has attracted people’s attention throughout 
Tibet. We wish the meeting success in advance. 


At present, an upsurge of reform and openness is 
sweeping across China. Comrade Deng Xiaoping’s 
important remarks have once again pointed out the 
direction of China’s reform and openness. Whoever 
seizes current favorable opportunities in reform and 
openness, will be able take the initiative and develop 
quickly. We should not miss the opportunities as time 
awaits no one. 


Held at such a crucial moment, the fifth session of the 
congress is shouldering a very glorious task. In line with the 
guidelines of the important remarks made by Comrade 
Deng Xiaoping, this session will unwaveringly implement 
the party’s basic line on one central task and two basic 
points, further emancipate the mind, seek truth from facts, 
boldly explore, seize favorable opportunities, accelerate the 
pace of reform and opening, and enhance Tibet's economic 
construction with concerted efforts. 


This session will fully promote democracy and earnestly 
deliberate various proposals. This session will be held in 
a democratic, truth-seeking, uniting, and inspiring 
manner. It will enhance reform, openness, and economic 
progress. Adhering to the four cardinal principles and 
strengthening construction of socialist democracy and 
legal system are the fundamental guarantees for reform 
and openness. 


As the Tibetan people’s supreme authority, the Tibet 
Autonomous Regional People’s Congress has formulated 
a series of legal stipulations and regulations that have 
been favorable to Tibet’s reform and openness; has 
successively deliberated and approved many plans to 
enhance reform, openness, and economic progress; and 
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has effectively safeguarded a political situation charac- 
terized by stability and unity. 


We believe: Through concerted efforts of all the depu- 
ties, this session will definitely accomplish various tasks; 
and make new contributions to further improving 
socialist democracy and legal system, and to further 
enhancing reform and openness. 


Congress Agenda Adopted 


OW0405024592 Lhasa Tibet People’s Radio Network 
in Mandarin 1430 GMT 3 May 92 


[From the “News and Information” program] 


[Text] A preparatory meeting for the Fifth Session of the 
Fifth Tibet Autonomous Regional People’s Congress was 
held at the Tibet People’s Hall on 3 May. 


The preparatory meeting adopted the agenda for the fifth 
session of the congress. The agenda is as follows: To hear 
and deliberate a government work report to be delivered 
by Gyaincain Norbu, chairman of the autonmomous 
regional government; to hear and deliberate the pro- 
posals of Mao Rubai, vice chairman of the autonmo- 
mous regional government, on further emancipating the 
mind and accelerating the pace of reform and openness; 
to hear and deliberate a report by Xiang Yang, chairman 
of the autonmomous regional economic planning com- 
mission, on implementation of the national economic 
and social development plan in 1991 and a related draft 
plan for 1992; to deliberate and approve implementation 
of the national economic and social development plan in 
1991, and a national economic and social development 
plan for 1992; to hear and deliberate a report by 
(Pingcuo), deputy director of the autonmomous regional 
finance department, on implementation of the financial 
budget in Tibet in 1991 and an actual financial budget 
for 1992; to deliberate and approve implementation of 
the financial budget in Tibet in 1991 and the financial 
budget for 1992: to deliberate a draft resolution of the 
Fifth Session of the Fifth Tibet Autonomous Regional 
People’s Congress regarding the number of deputies to 
the Sixth Tibet Autonomous Regional People’s Congress 
and its related election issues; to hear and deliberate a 
work report by Pagbalha Geleg Namgyal, vice chairman 
of the autonmomous regional people's congress Standing 
Committee, on the Tibet Autonomous Regional People’s 
Congress Standing Committee; to hear and deliberate a 
work report by Zi Cheng, president of the autonmomous 
regional people’s higher court, on the autonmomous 
regional people's higher court; and to hear and deliberate 
a work report by Yang Youcai, chief procurator of the 
autonmomous regional people’s procuratorate, on the 
autonmomous regional people's higher court. 


The meeting elected a 42-member presidium of the 
session and chose Wang Guangxi as secretary general. 


Jt has been learned that the session 1s expected to last for 
nine days. 
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Economic Targets Outlined 
OW0S05095992 Beijing XINHUA in English 
0921 GMT 5 May 92 


[Text] Lhasa, May 5 (XINHUA) —The Tibet Autono- 
mous Region plans to increase its gross regional product 
by 4.3 percent to 2.64 billion yuan this year, according to 
Gyaincain Norbu, chairman of the regional government. 


Speaking at the ongoing Fifth plenary session of the Fifth 
Regional People’s Congress, the chairman said the 
regional income will go up by 8.9 percent to 2.23 billion 
yuan this year and its industrial and agricultural output 
value by 4.9 percent to 2.57 billion yuan. 


According to the chairman, the regional government's 
work this year is to further assure the social! stability, 
progress of different work and improvement of people's 
living standard. 


Last year saw the total regional product reach 2.535 
billion yuan, its income 2.048 billion yuan, industrial 
and agricultural output value 2.449 billion yuan, an 
increase of 3.7 percent, 9.2 percent and five percent over 
the previous year respectively. 


1991 Economic Achievements 


OW0505175292 Lhasa Tibet Television Network 
in Mandarin 1230 GMT 4 May 92 


[From the “Tibet News” program] 


[Text] Viewers, beginning today this station will broad- 
cast the excerpts of the government work report which 
Gyaincain Norbu, chairman of the Tibet Autonomous 
Region Government, delivered at the fifth session of the 
Fifth Regional People’s Congress. 


Chairman Gyaincain Norbu’s report has three parts: !) 
review the work accomplished in 1991; 2) speed up the pace 
of reform and opening up, and concentrate efforts on 
promoting economic construction; and 3) continue to Ssta- 
bilize the situation and create a stable social environment. 


Reviewing the work accomplished in 1991, Chairman 
Gyaincain Norbu said: The year 1991 marked the 40th 
anniversary of Tibet's peaceful liberation; it was also the 
first year for Tibet to implement its 10-year National 
Economic and Social Development Program and the Eighth 
Five-Year Plan. Under the regional party committee's lead- 
ership, governments at all levels, adhering to the party's 
basic line, followed the regional party committee's principle 
of doing ideological and political work, including enforcing 
the law, while proceeding with their economic construction 
projects and the reform and opening up programs as well as 
developing the commodity economy. Thanks to the efforts 
exerted by people of all nationalities, the region's economic 
construction continued to develop and the political situa- 
tion continued to stabilize. This created a good beginning 
for achieving the Eighth Five-Year Plan and the 10-year 


program. 


FBIS-CHI-92-088 
6 May 1992 


Commenting on the successes Tibet achieved in economic 
and other fields, Gyaincain Norbu said: In 1991, govern- 
ments at all levels concentrated their efforts on promoting 
economic construction, and people of all nationalities 
pressed forward in unity to achieve the second-step strategic 
objective, and the 1991 assignments and objectives were 
accomplished. Tibet's gross national products reached 2.535 
billion yuan, the national income reached 2.048 billion 
yuan, and the gross industrial and agricultural output 
reached 2.449 billion yuan. Calculated according to con- 
Stant values, these figures show an increase of 3.7, 9.2, and 
5 percent respectively over those in 1990. In 1991, Tibet's 
national economy continued to grow steadily and it made 
new headway in economic construction and all social 
endeavors. 


He Zhigiang Outlines Focus of Yunnan Opening 


HK0505063392 Hong Kong CHING CHI TAO PAO 
in Chinese No 16, 27 Apr 92 p 28 


(“China Economic News” article: “Governor He Zhiqiang 
Says the Focus of Yunnan’s Opening Is Southeast Asia™] 


[Text] Yunnan Governor He Zhiqiang recently wrote an 
article to discuss some concepts about Yunnan’s opening 
up to the outside world. 


—The focus of Yunnan’s opening 1s Southeast Asia. After 
holding three on-the-spot working meetings last year. the 
provincial government has systematically studied and 
solved some major issues about opening to Southeast 
Asia. Proper arrangements have been basically made on 
developing border trade with surrounding counines. The 
main task during the Eighth Five-Year Plan is to grasp 
implementation and attain results. 


—The center of Yunnan’s opening to the outside world 1s 
Kunming. The provincial party committee and govern- 
ment calls on Kunming to take the lead in developing 
high and new technology, absorbing foreign capital, 
importing advanced technology, and running foreign- 
funded enterprises and then Kunming will be relied upon 
to bring along other prefectures, autonomous prefectures. 
and counties in opening to the outside worid. 


—A precondition for Yunnan’s opening ts transport. The 
air routes between Yunnan and Burma and Thailand 
have been open and that with Singapore will also be 
open in the near future. in the wake of restoration of 
Sino-Vietnamese relations, the Yunnan-Vietnam 
railway 1s being repaired, the Kunming-Hano: 
highway is being renovated, the shipping route 
through the Hong Ha has been open with Haiphong as 
an outlet, thus opening the way for Yunnan moving to 
the Asia-Pacific region. 


Tourism takes the lead in Yunnan’s opening to the outside 
world. Our major concept for opening to the outside world 
1s to start with border trade. develop economic and trade 
cooperation with surrounding countries and, with tourism 
as the guide, enter the Asia-Pacific region. 
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New Efforts To Eliminate Commercial Piracy 


OW 0605093592 Taipei CNA in English 0844 GMT 
6 May 92 


[Text] Taipei, May 6 (CNA) —The Institute for Informa- 
tion Industry (III) is making fresh efforts to convince the 
United States of Taiwan's determination to eliminate 
commercial piracy, a spokesman for the government- 
funded organization said Tuesday. 


Among others, the institute, the prime mover of Tai- 
wan’'s fast-growing computer industry, has invited senior 
executives of major American computer software com- 
panies to visit Taipei to see for themselves the country’s 
recent efforts to improve intellectual property nght pro- 
tection, the spokesman reported. 


High-ranking officers from such noted American soft- 
ware firms as Microsoft, Lotus and Apple will arrive here 
in the next few days to meet with local computer 
manufacturers on intellectual property issues, the 
spokesman said. 


During their stay here, the spokesman said, the Amer- 
ican executives will also be briefed on all the measures 
the Republic of China government has taken in recent 
years to prevent commercial counterfeiting. 


“We hope such face-to-face talks will help American 
software makers better understand our determination 
and efforts to eliminate commercial piracy,”’ the 
spokesman explained. 


The III will ask visiting American executives to help 
persuade the U.S. Trade Representative to drop Taiwan 
from its list of “priority foreign countries” for “special 
301” investigation, the spokesman said. 


He added that the institute is preparing a list of Taiwan 
companies which have been legally authorized to use 
patented U.S. computer software programs. The list and 
other relevant documents and data will soon be sent to 
U.S. customs authorities for their reference. 


Meanwhile, the spokesman said, the Ministry of Eco- 
nomic Affairs has commissioned the III to develop a 
rating system for local computer makers. 


Under the proposed system, all Taiwan computer man- 
ufacturers will be grouped into three ranks based on 
whether or not they have obtained legal authorization to 
use patented American software, their software design 
capabilities, production process controls and business 
reputation. 


To prevent exports of pirated computer products, the III 
will station staff members at local computer firms to 
inspect their products. 


Only two percent of the products manufactured by the 
top-ranked computer companies will be subject to III 
inspection before they are exported to the United States. 
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For those who have unwittingly used patented U.S. 
software, III inspectors will check at least 10 percent of 
their U.S.-bound goods. 


All U.S.-destined computer products manufactured by 
third-ranked companies, namely those with records of 
illegally using patented U.S. software, will be carefully 
exmained. 


The new system, aimed at eliminating commercial 
piracy and improving Taiwan's image in the world 
computer market, 1s expected to be put into effect within 
the next two months, the III spokesman said. 


Government Moves To Avoid Super 301 Restrictions 


OW 0505130292 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
4 May 92 


[From the “Hookup” program] 


[Text] The government has taken various active mea- 
sures in a bid to avoid the U.S. super 301 clause. 


President Li, in his capacity as chairman of the ruling party, 
invited party members holding government positions— 
including Premier Hao Po-tsun of the Executive Yuan, 
President Lin Yang-kang of the Judicial Yuan, President 
Liu Sung-fan of the Legislative Yuan, Vice Premier Shi 
Chi-yang of the Executive Yuan, Minister of Economic 
Affairs Hsiao Wan-chang, Secretary General Wang Chao- 
ming of the Executive Yuan—as well as Sung Chu-yu and 
Hsu Li-te, respectively secretary general and deputy secre- 
tary general of the ruling party, to a meeting. 


Chairman Li indicated that preventing counterfeiting 
and enhancing the protection of intellectual property 
rights can not only improve the nation’s image but will 
also encourage people to invent and create. 


The meeting focused on ways of protecting intellectual 
property rights. Apart from expressing his great concern 
for and seriousness about the issue, Chairman Li sug- 
gested—after some discussion with those attending the 
meeting—that the Legislative Yuan speed up the exam- 
ination and approval of the Copyright Law and act 
immediately to examine and pass the Cable Television 
Law and the Videotaping Law. 


In addition, he suggested that the Judicial Yuan set up a 
special court to handle cases involving intellectual prop- 
erty rights and that the Executive Yuan form a coordi- 
nating agency—which consists of the Ministries of Edu- 
cation, Justice, and Finance, as well as the Government 
Information Office—for protection of intellectual prop- 
erty rights and have it begin work mght away. 


Pertinent government officials affiliated with the party 
were urged to take specific steps to imbue in the public 
consciousness a correct concept of intellectual property 
rights and to strengthen education on protection of 
intellectual property mghts. The Executive Yuan was 
asked by Chairman Li to draft, as soon as possible, laws 
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aimed at protecting intellectual property mghts, such as a 
law protecting (?integrated circuit boards), an industrial 
design law, and a business secrets law. 


Minister of Economic Affairs Hsiao Wan-chang stressed 
that the country cannot develop its economic strength by 
counterfeiting or plagiarizing lest it should have a very 
weak foundation for future development. Now that 
various government departments have formed a con- 
sensus on the need to strengthen protection of intellec- 
tual property mghts and the media had shown its [words 
indistinct] and support to the government in this regard, 
he was confident that the work would move along 
smoothly. 


Chiang Ping-kun, political vice minister of economic 
affairs, noted that the coordinating agency for protection 
of intellectual property mghts, led by the Ministry of 
Economic Affairs, will hold its first meeting next week. 
At the meeting, various pertinent departments’ plans of 
action will be drawn up, and a timetable for improving 
their work in protecting intellectual property nghts will 
be set, against which future evaluations can be made. He 
said that the Board of Foreign Trade will in principle be 
in charge of economic and trade negotiations with the 
United States scheduled for Washington, D.C. at the end 
of May and will present to the United States our coun- 
try’s specific plan for protection of intellectual property 


rights. 


Transport Opening To Preempt U.S. ‘Pressure’ 


OW0505 115892 Taipei Voice of Free China 
in English 0200 GMT 5 May 92 


[From the “News and Commentary” program] 


[Text] The ROC [Republic of China] Government may 
open Taiwan inland container traffic to foreign compa- 
nies one step at a time. 


Ma Chen-fang, vice minister of transportation and com- 
munications, said that the idea is to preempt the U.S. 
Federal Maritime Commission which is threatening to 
exert pressure to open the Taiwan market. The U.S. 
agency is investigating Taiwan's inland transportation 
market and is expected to release its report 13 May. The 
U.S. agency is said to have warned that if U.S. compa- 
nies are denied access to Taiwan's inland transportation 
market, it will initiate a retaliatory action against Taiwan 
shipping companies. 


The Ministry of Transportation and Communications 
will not make its final position until it has a clear picture 
of the country’s policy regarding this question, the mar- 
ket'’s demand and supply situation, and the present 
conditions of local companies. According to Ma, South 
Korea has begun opening its inland transportation 
market to U.S. companies gradually. 
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Businessmen Urged To Join Aerospace Venture 


OW0605092592 Taipei CNA in English 0835 GMT 
6 May 92 


[Text] Taipei, May 6 (CNA}—The Ministry of Economic 
Affairs will help organize a private entrepreneur- 
dominated negotiating team to discuss a proposed joint 
venture with Mcdonnel! Douglas Corp of the United 
States, a ranking official reported Tuesday. 


Vice Economic Affairs Minister Yang Shih-chien said 
the munistry’s Industrial Development Bureau will 
sponsor a series of workshops in the next one or two 
weeks to inform local entrepreneurs of the details of the 
proposed joint venture with the world’s third largest 
commercial aircraft manufacturer. 


“We hope to entice private business groups here to join 
in the future-oriented investment project,” Yang 
explained. 


Prospective private investors will then be charged with 
negotiating with Mcdonnell Douglas on the details of the 
investment terms, Yang said. 


“It is up to the negotiating team to decide on the exact 
extent of Taiwan's involvement in the new venture,” he 
added. 


According to a memorandum of understanding signed 
last October, Taiwan Aerospace Corp. and Mcdonnell 
Douglas will form a joint venture to produce a new 
generation of commercial jetliners. Taiwan Aerospace, 
in which the Republic of China government holds a 29 
percent stake, originally planned to invest $2 billion for 
a 40 percent stake in the new joint venture. 


As some legislators oppose the deal, the government now 
wants to play only a “supporting” role in the proposed 
venture. Yang reiterated yesterday that the success of the 
new venture will hinge on the investment willingness of 
the private sector here. 


Editorial Views Reaction to Rodney King Verdict 


OW0505 143792 Taipei CNA in English 1353 GMT 
5 May 92 


[Editorial published in EXPRESS NEWS, a CNA news- 
paper, on 5 May: “More Equal Than Others”’] 


[Text] Taipei, May 5 (CNA}—In the Declaration of 
Independence, the founding fathers of the United States 
pointed out: “We hold these truths to be self-evident, 
that all men are created equal.,...". Apparently, they did 
not have Negro slaves in mind, when they signed the 
sanctified document. 


The slaves were declared free by President Abraham 
Lincoln in his Emancipation Proclamation on January |, 
1863. A century later, Dr. Martin Luther King said in a 
Washington, D.C.., rally: “I have a dream that this nation 
will rise up and live out the true meaning of its creed” 
embodied in the Declaration of Independence. 
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But the fact is that in the United States some people are 
more equal than others. America has long been known as 
a great melting pot. That crucible, however, is one of 
European or white races. There are nearly 30 million 
African-Americans. They, alone with seven million 
Asians and 22 million Hispanics, are discriminated 
against by their white brethren who have achieved racial 
amalgamation and sociocultural assimilation as equals. 


That was the reason why all four Los Angeles police 
officers were acquitted on April 29 by a Simi Valley jury, 
which included no Afmcan-Americans, although the | 7- 
minute tape of the cops beating Rodney King leaves few 
viewers in doubt that the men in blue were guilty of 
criminal assault. That was, again, the reason why black 
people rose in nots across America, leaving in their wake 
more than 40 innocent persons killed and thousands of 
others wounded. And property damages were estimated 
at hundreds of millions of dollars. 


No matter how awful the April 29 verdict was, there was 
no excuse whatsoever for the lootings, beatings and 
random violence against innocent people that followed. 
They have to be condemned. No society can tolerate that 
kind of behavior. 


[Words indistinct] violence is just a kind of brutality, 
committed against the people who had nothing to do 
with the case. It is a very poor eye for an eye. 


What African-Americans should do now is to continue 
working patiently to realize Dr. King’s dream by any 
means other than violence. 


Japan Urged To Compensate for Comfort Women 


OW0505 122992 Tokyo KYODO in English 1209 GMT 
5 May 92 


[Text] Hong Kong, May 5 KYODO—Taiwan’s Premier 
Hao Po-tsun has called on Japan to pay compensation 
for forcing Taiwanese women to provide sex to Japanese 
soldiers during World War II, reports from Taipei said 
Tuesday. 


Hao made the call in a meeting with Japan's former 
Social Democratic Party (SDP) Chairman Masashi Ish- 
ibashi on Monday, the reports said. 


His remarks on comfort women were the first by a high 
Taiwanese administrative official. 


Hao was quoted as saying that if there was sufficient and 
certain proof that the Japanese Imperial Army recruited 
Taiwanese women to work in frontline brothels during 
the war, Japan should assume “moral responsibility” 
and take the initiative in providing compensation. 


Pointing out that the problem of comfort women affects 
not only Taiwan but also involves other Asian countries 
such as South Korea, Hao said Japan should not differ- 
entiate in making compensation to countnes depending 
on whether or not Tokyo has diplomatic ties with them. 
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Ishibashi reportedly told Hao that the SDP, Japan's 
largest opposition party, would like to cooperate as much 
as possible on post-war compensation problems. 


Wu Tzu, a member of the ruling Kuomintang, and other 
Taiwanese legislators have estimated that some 2,000 to 
3,000 Taiwanese women were forced to work in the 
frontline brothels run by the Japanese army. 


Taiwan was a Japanese colony from 1895 until the end of 
the war in 1945. 


Thailand Eases Requirements for Labor Exports 


OW0505 120292 Taipei Voice of Free China 
in English 0200 GMT 5 May 92 


[From the “News and Commentary” program] 


[Text] Thailand has given a verbal notice to the ROC 
[Republic of China] that it will remove a number of red 
tape procedures for bringing Thai workers to Taiwan. 
However, the Council of Labor Affairs said Monday that 
the matter has yet to be verified by ROC officials 
stationed in Bangkok. If true, the council is expected to 
lift the ban on introduction of Thai laborers to Taiwan. 


Last week a Thai official stationed in Taipei notified the 
council that Bangkok now agrees to drop its demands to 
interview potential ROC employers and for such 
employers to offer Thai workers board and lodges. As for 
the controversial list of basic salaries, the Thai official 
explains that it 1s not compulsory and 1s intended only as 
a reference for ROC employers. 


The ROC announced on 7 April that it was freezing the 
introduction of Thai workers indefinitely. The news 
came after the Thai government required that as of | 
March Thai workers in Taiwan should be paid between 
11,500 and 16,500 New Taiwan dollars. Furthermore, 
ROC employers would be obligated to offer the Thai 
workers board and lodges, and would receive interviews 
from the Thai Government pnor to recruitment. 


Government To Respond if Mainland Opens Market 


OW0605092692 Taipei CNA in English 0825 GMT 
6 May 92 


[Text] Taipei, May 6 (CNA}—The government will 
consider modifying its trade and investment policies 
toward Mainland China if it really promotes a free 
economy, a ranking government official said Tuesday. 


Vice Economics Minister Yang Shih-chien was 
responding to reports that Peking might decide, in a June 
economic conference, to allow Taiwan investors to se!l a 
greater portion of their production on the mainland. 


The reports added that Peking might also offer preferen- 
tial loans to Taiwan investors who have moved their 
production facilities to the mainland. 
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Yang pointed out that about 3,000 production lines, 
mostly labor-intensive, have been moved from Taiwan 
to the mainland. 


As long as Taiwan businessmen keep high-end produc- 
tion here, Peking’s reported new policy will not have a 
major impact on the ROC [Republic of China] economy, 
Yang commented. 


But another Vice Economics Minister, P.K. Chiang, 
warned that the new policy, if realized, will create 
another “mainland fever,”’ which will be difficult for the 
government to restrain. 
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“It will inevitably increase incentives for Taiwan busi- 
nessmen to invest in Mainland China,” Chiang said 


He noted, however, that it would not be “a bad thing” if 
Communist China can adopt a market-oriented eco- 
nomic policy since it would benefit people on both sides 
of the Taiwan Strait. 


The government currently allows indirect imports of 200 
industrial and agricultural materials from the mainland. 
Taiwan businessmen can indirectly invest in the produc- 
tion of 3,700 items on the mainland. 
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Hong Kong 


European Trade Unionists Speak at Airport 
HK0205030592 Hong Kong SOUTH CHINA 
MORNING POST in English 2 May 92 pp 1. 9 


[By Kent Chen and agencies] 


[Text] Seven European trade unionists, including a 
British Member of Parliament, arnved in Hong Kong 
yesterday after being expelled from China for staging a 
20-minute protest in Tiananmen Square. 


British Labour MP, Mr Robert Parry, said at Kai Tak 
airport that May | was an important day in the labour 
movement but “unfortunately, myself and all my col- 
leagues were virtually deported”. 


The group was greeted by about a dozen cheering, 
banner-waving Hong Kong activists, including Mr Lau 
Shan-ching, who had served a | 0-year jail term in China 
for “counter-revolutionary™ activities. 


They chanted “Long live free trade unions in China” 
together in the arrival hall before holding an hour-long 
news conference. 


In London, the Foreign Office welcomed the release of 
the group but said it had not yet received the “full 
explanation” of Thursday's incident. 


In Beijing, the ambassadors from Britain, France, Swit- 
zerland and Germany expressed their concern to the 
Chinese Foreign Ministry yesterday morning. 


The official NEW CHINA NEWS AGENCY quoted a 
spokesman for the ministry as saying that “several 
European tourists deliberately tried to make trouble near 
Tiananmen Square”. 


“Their action was incompatible with their status. What 
they did violated China's relevant laws and regulations. 
The Beijing public security authorities have, therefore, 
asked them to leave China,” the spokesman said. 


The unionists, who claim support from 53 countries said 
they did not leave China willingly, but were forced to go 
after an | 7-hour detention by public security authorities. 


“The Chinese Government can expel the Chinese 
workers from their fight for democratic free trade 
unions,” their joint statement read. 


The unionists denied they had behaved provocatively by 
shouting slogans, unfurling banners and handing out leaflets 
in the square during the 20-minute demonstration. 


The seven said they had applied in vain for two years for 
proper visas to visit Beijing to assess human and trade 
union nghts in China and “express solidarity with the 


Chinese people”. 
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They also intended to inquire about political prisoners. 
particularily a Guangdong particularly a Guangdong 
unionist who was jailed for 25 years for starting an 
independent union. 


Mr Parry said: “I knew the Americans and the Cana- 
dians went there last year. And we thought it was about 
time for us to get involved, to raise our voice.” 


The activists finally travelled on tourist visas and had 
decided to make their voices known at Tiananmen 
Square on Thursday after repeatedly being denied a 
meeting with officials from the Ministry of Justice. 


While group members said they were “not mistreated 
physically”, they were manhandled on to a van and were 
unable to contact their embassies. 


They were taken to a hotel near the airport to spend the 
night, with police posted outside each room. 


Mr Parry, a diabetic, also said he was refused water and 
medicine for almost three hours while he was being 


interrogated by police. 


He believed the incident would not affect Sino-Bntish 
relations as it involved an individual MP. 


British ambassador in Beijing, Sir Robin McLaren, said 
after talking to Chinese Foreign Ministry officials: “In 
the view of the Bntish Government, whatever Mr Parry 
may have done, the (Chinese) reaction was excessive.” 


Sir Robin had expressed concern that his staff had been 
unable to obtain any information about Mr Parry on 
Thursday night. 


The seven unionists, most of whom were to leave the 
territory last night, were silent on the whereabouts of 
Hungarian trade union member. Mr Joseph Sebec, who 
did not take part in the demonstration. 


Commentaries Review Airport Funding Dispute 


PRC ‘Concern’ Noted 


HK0405025692 Hong Kong SOUTH CHINA 
MORNING POST in English 4 May 92 p 1 


[By Fanny Wong] 


[Text] China's concern over the huge amount of special 
funding being set aside for the future Airport Authority 
and its railway has prevented Beijing making a prompt 
response on the airport financing plans. 


Chinese officials have focused on what the Government 
describes as “callable equity”, the additional! funds that 
the authority and the Mass Transit Railway Corporation 
(MTRC) will be able to call on if necessary. 


The financial packages for the new airport at Chek Lap 
Kok and the railway link put the total amount of 
additional equity required at close to $20 billion. 
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The mainland team studying the packages 1s concerned 
this vast amount nominated only as contingency money 
will become real debt, imposing a serious burden on the 
future Special Administrative Region. 


Although Beijing has had the financing plans for a month. in 
accord with the terms of the airport memorandum, there has 
been no /ormal response, giving mse to renewed fears that 
key projects may be delayed unnecessarily. 


Sources said the Government hoped that the Chinese 
side would give its views on both the railway and the 
airport before the end of May. 


This would allow sufficient time for officials to seek 
funding from the Legislative Council Finance Com- 
mittee before the current legislative session ends in July. 


If the reply does not arrive in time, the Government may 
have to wait until the new legislative session in October, 
possibly stalling some parts of the projects, which will 
need to keep to a tight schedule to be completed on time. 


The principal assistant financial secretary, Mr Stephen 
Selby, said that the callable equity would only be drawn 
down for either corporation in the event of some speci- 
fied adverse circumstances. 


In the case of the railway, property income might drop, 
inflation, construction costs and interest rates might all 
rise while patronage fails to produce the expected level of 
revenue return. 


In such a scenano, the MTRC might have to call on the 
special fund, up to a maximum of $12.5 billion. 


Under this scenario, $5.2 billion was expected to be 
drawn upon before 1997, with the remaining $7.3 billion 
likely to be needed beyond the handover to China. 


The $12.5 billion comes under the category of contingent 
liabilities in the documents handed to China. 


The Chinese translation of the term included the Chi- 
nese character of zhai meaning debt. 


Mr Selby said there could be a possibility of misunder- 
standing in the interpretation of the term contingent 
liabilities, whose Chinese translation was invented by 
the Government. 


He conceded that the word zhai did not always create a 
good impression. 


The one-month deadline for the Chinese side to offer its 
comments on the airport business plan lapsed on Sat- 
urday [2 May]. 


No official reply had yet been relayed to the British 
team, nor had any formal negotiations started on the 
subject. 
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Senior Chinese officials said that the one-month require- 
ment laid down in the memorandum only applied to 
individual items, such as franchise or borrowing, and not 
to the package as a whole. 


The Secretary for Economic Services, Mrs Anson Chan 
Fang On-sang, said that according to the memorandum, 
the Government would consult the Chinese side on 
projects for a penod of one month and the agreement 
was also applicable to the airport financial! plan. 


“I don’t think there is any dispute about the one month 
allowed for consultation under the MOU over the last 
month or two,” she said. 


“We have handed over detailed proposals concerning the 
financing of the airport core programme to the Chinese 
and we do realise that we need to allow the Chinese 
sufficient time to digest these proposals and to 1 efer to us 
with questions. 


“At the same them, I am sure that the Chinese appreciate 
that the timetable allowed for the construction of the 
entire airport core programme (ACP) ts extremely tightly 
drawn. 


“We are committed to completing as much of the ACP 
by mid-1997 as we possibly can so I am sure the Chinese 
will be reverting to us as soon as they possibly can.” 


Government Urged To Control Costs 
HK0405014292 Hong Kong ZHONGGUO TONGXAUN 
SHE in Chinese 0833 GMT 2 May 92 


{Commentary by Yu Cheng (6735 2052): “Hong Kor; 
Needs To Control New Airport Cost™] 


[Text] Hong Kong, | May (ZHONGGUO TONGXUN 
SHE}—The Hong Kong Government and the Provi- 
sional Airport Administration Committee published the 
first-stage financial budget for the new Chek Lap Kok 
airport yesterday. To a certain extent, this report reveals 
an underestimation of the plan before the airport breaks 
ground and a tendency to overspend. If related depart- 
ments fail to earnestly and effectively control the new 
airport cost and ensure high quality, it 1s likely to incur 
heavy debts, and that 1s a medium- and long-range issue 
which requires attention. 


The updated budget for the Chek Lap Kok airport 
project published by the Hong Kong Government is 
HK$46.3 billion [Hong Kong dollars], namely, an 
increase of HK$1.5 billion from the estimated HK$44.8 
billion in 1991, which shows a tendency to exceed the 
expected cost. The newly increased budgetary cost 1s 
attributed to part of the project initially under way 
without any alteration in projects awaiting development. 
This being the case, should construction of related 
projects be comprehensively implemented, the rate of 
cost expansion will be more glaring. 


The Chek Lap Kok airport project remains at the initial 
stage with only partial construction underway. The budget 
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for the installation of the airport administration. land 
explontation, and infrastructure alone has been revised with 
a HK$1_! billion, or 2 8.73 percent increase, 1 1s doubtful 
the proyect will be kept within the newly increased sum of 
HK$i3.7 billon. Because other projects have not started 
yet, the question of whether their budgets will be corre- 
sponding!y readjusted with great maternal debts resulting 
from overspending in the entire development project 1s 
worthy of our close attention. 


Past expenence shows the final cost of quite a number of 
Capital construction projects of the Hong Kong Govern- 
ment exceeded their budgets. with rather senous over- 
spending on some projects, which have left huge long- 
term debts. The debts incurred from building the mass 
transit railway lasted many years. even the profits gained 
IN Operation in recent years have been insignificant 
Related departments should pay greater attention to 
effectively controlling cost in the course of building the 
new airport to prevent heavy debts, consequent wors- 
ening of inflation, and even heavy burden to the future 
Hong Kong Special Administrative Region Government. 


The fact that the budget for the initial stage of the first-stage 
construction of the new airport has to be readjusted, with an 
input of HK$13.6 billion, in addition to an extra input of 
HK$5.9 billion as reserve, has, to a certain extent, reflected 
that the Hong Kong authorities have failed to fully assess the 
development of inflation in Hong Kong. In fact, the Hong 
Kong Government Finance Branch estimated the inflation 
rate in the next five years to be a constant 8 § percent, when 
it publicized the 1992 finance budget carher. The price 
index exceeded 15 percent when the Hong Kong Mass 
Transit Railway was in its last phase of construction, 
however We can see that the assessment for the new airport 
project im vanous aspects has not been comprehensive 


enough 


In view of the fact that the new airport project 1s still at 
its initial stage, the Hong Kong Government still has a 
chance to earnestly and practically size up the actual cost 
and expenditure for this capital construction project 
from the best and the worst angle, while accurately 
keeping expenditures of various items of investment in 
control. Otherwise, Hong Kong will be head over heels in 
debt with a repetition of the high inflation rates, high 
interest rates, and high housing prices that surfaced in 
the carly 1980's. 


On the basis of effectively controlling development costs 
and avonding overspending. the Hong Kong Govern- 
ment should ensure that the quality of the new airport's 
major installation and associated projects are up to 
international standards so Hong Kong can continue to 
play the important role of an international and Asian 
communications and transportation center to ensure its 
prosperity and stability. 
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Newly Appointed Governor Pledges ( ooperation 
OW 0605003192 Being XINHUA in English 
2306 GMT 5 May 92 


[Text] London, May § (XINHUA}+—Chnis Patten. the 
newly appointed governor of Hong Kong. said here 
today he will continue cooperation with China to secure 
a smooth transfer of Hong Kong 


His remarks were made when meeting with Chinese 
Ambassador Ma Yuzhen, Chinese officials said 


The 47-year-old Patten said he. hike the current governor 
Lord Wilson. would maintain good relations with China and 
expected an effective cooperation with China in realizing a 
smooth transfer of power in Hong Kong in 1997 


During the meeting. the Chinese ambassador cxupressed 
congratulation for Patien’s appointment 


Ma said that China hoped that Patten, after he takes 
office in July, will continue cooperation with China on 
the basis of the Sino-Britrsh declaration on Hong Kong 
and the memorandum on the contruction of a new 
airport in Hong Kong 


Ma said if 1s important that China and Britain will 
continue to consult on important issues relating the 
future of Hong Kong to ensure stability and prospernty 
and a smooth transfer of Hong Kong 


Patten, 47, the Tory chairman who lost his MP seat im 
the April 9 general clection. was appointed governor of 
Hong Kong on Apr! 24. he will replace Lord Wilson of 
Tillvorn in July 


Macao 


Macao Supports Beijing Bid To Host 2000 Olympics 
OW 0308 164692 Bewine NINH 4 in Enelish 
1614GMT 3 May 92 


[Text] Macao, May 3} (XINHUA}—Macao will give its 
support to Beiing’s bid for the 2000 Olympic Games, 
Macao Olympic Committee [MOC] president said on 
Sunday 


MOC President Joaquim Morats Alves said: “There are 
eight cities bidding for this world sports festival and | 
believe Bering will not fail its bidding campaign with all 
the conditions it has.” 


Alves asserted his support while mecting Wu Shaozu, 
minister of the Chinese National Sports Commission 


“Beying 1s the capital city of a big country which has 
extreme enthusiasm, support and love for sports apart 
from her world level athictes. So I'm afraid i'll be unfair 
if Beyying would not be chosen,” Alves said 


Wu arrived in Macao on Saturday to bref the Macao 
Sports Circle about Benrng’s bidding work 
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